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¢ China, Japan Forge New Links of Amity 
* Qingdao, an Oasis Surrounded by Sea 
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Qingdao, Shandong Province, is a picturesque city with a mild 
climate. Visitors on the bridge enjoy the coastal landscape 
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A wharf of the port city 


Laoshan Mountain —on 
famous scenic spots in Qinge 


Using shells, girls of Qingdao create 
a variety of art works. 


The No. 1 bathing beach in Qingdao. 
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NOTES FROM THE EDITORS 


A New Chapter in Sino-Japanese Friendship 


by MU YOULIN 


International Editor 


At the invitation of the Party 
General Secretary Hu Yaobang, 
3,000 japanese young people are 
duc to arrive in China this weck 
for a fortnight’s visit 


During their stay in China, the 
Japanese guests will get together 
with young people in 
Shanghai, Hangzhou, 
Xian end Wuhan and attend the 
People’s Republic's 35th anniver- 
sury brations on October 1 
Chinese young people are anxious- 


ly looking forward to meeting 
their Japanese friends. 
The young visitors. most in 


their twenties and early thirties, 
come from all walks of 
government departments, universi- 
lies, friendship associations. trade 
unions and wonien’s organizations 
A total of 500 on izations will 
be represented. Some are children 
of those who haye made major 
contributions to Sino-Japanese 
friendship. The event will, no 
doubt, go down in the annals of 
Sino-Japanese relations as the 
largest und most widely represen- 
tative youth delegation © 
China. 


The visitors’ ugenda covers a 


wide variety of activities, includ- 
ing get-togethers, sight-seeing 
tours. emblies and dis- 
cussion s Sometimes 


Juring the visit the Japanese will 
be grouped according to their pro- 
fessions so they can talk shop and 
swap expericnces with their Chi- 
nese counterpa There will also 
be visits to factories, villages, 
schools and Chinese families. The 
exicnsive contacts will bring the 
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young people of both countries 
closer. instilling a deep confidence 
in the future of the Sino-Japa- 
nese friendship. The contacts will 
also provide a strong impetus for 
co-operation and exchanges in 
economy, culture, science and tech- 
nology. 


The growing amity between 
China and Japan, linked by a strip 


The forthcoming Japanese 
visit to China will foster 
the conviction that the 
hard-won Sino-Japanese 
peace and friendship 
should be highly treasured 
and that, despite the 
differences in their social 
system and economic 
deveiopment, the two 
nations can and should 
live in harmony. 
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of the Pacific is backed by 2,000 
years of mutual help and respect. 
Friendship has always boosted the 
economic and cultural develop- 
ment of each nation, as they have 
learned from one another. 


It goes without saying that the 
Japanese invasion of China dec- 
ades ago was an unhappy mem- 
ory for peoples of both coun- 
tries, but the sad history does not 
mar the time-honoured friendship 
between them. 


Good relations are, first of all, 
decp-rooted among the two peo- 


ples. In fact, it was the extensive 
people-to-people exchanges that 
laid the groundwork for the close 
ties between the two governments. 
It is fair to say that the smooth 
development of Sino-Japanese re- 
lations over the last decade is 
the result of common efforts of 
both the governments and their 
people. And it should also. be 
pointed out that the friendly ties 
between the young people of both 
countries have been a prime com- 
ponent of the non-governmental 
reciprocal relations. 


China is the world’s iargest de- 
veloping nation, while Japan is a 
highly developed country. They 
are also under different social sys 
tems. For the two countries to live 
peacefully and co-operate with 
cach other in a friendly manner is 
not only in their own interests but 
crucial to peace in Asia and the 
world. 


In seeking to perpetuate the 
smooth development of —good- 
neighbourliness, the government 
and people of both China and Ja- 
pan have pinned high hopes on 
the younger generation. “Be 
friendly to each other from genera- 
tion to generation” is both a goal 
and a cherished ideal 


If three decades constitute a 
generati then members of the 
first’ generation who pioneered 
post-war Sino-Japanese fricndship 
have all become gray-headed, and 


the second generation members 
have grown up. To prolong the 
amity forged by the first genera- 
tion, it is necessary, first of all, for 
the second and third generations 
of both nations to carry forward 
the efforts made by their predeces- 
sors. 
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Friendship and co-operation are 
based on mutual understanding, 
but the Chinese and Japarese who 
grew up in the post-war peaceful 
environment still don’t Know each 
other very well. The forthcoming 
Japanese visit will surely provide 
a good oppertunity for the young 
people of both countries to en- 
hance their mutual understanding 
and trust. It will also foster the 
conviction that the — hard-won 
Sino-Japanese peace and friend 
ship should be highly treasured, 
and that, despite the differences in 
their social systems and economic 
development, the two naticns 
should and could live in harmony. 
On that basis, there is little doubt 
that such friendship will be carried 
down from generation to genera- 
tion, 


In the hope of living in peace 
with other countries, particularly 
their neighbours, the Chinese pe 
ple cherish thew friendship with 
the people of these countries. The 
Chinese young people will do their 
utmost to fulfil the historical task 
of furthering tics with young pes 
ple of other countries and contri- 
buting ta world peace and human 
prog 
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Big Improvements 


1 am most impressed by your 
attractive colour cover, which im- 
plics not only the gradual improve- 
ment of the magazine but also the 
continuous development — taking 
place in China. 


Your decision to start publishing 
articles about third world countries 
in Africa, Latin America and Asia 
was a very good one. The suffer- 
ings of the poor people in tho: 
countries can be brought more to 
the attention of the world through 
your unique magazine. 


Somapala Weerafunga 
Malabe, Sri Lanka 


icd buying 
: in August 1982. Your 
nmgazine has consistently covered 
important and interesting subjects. 
The new emphasis on covering in 
portant Chinese politica! evenis 
and presenting complete docu. 
ments and official communiques is 
impressive. However, it would be 
unwise to include colour photo- 
graphs in your magazine, as | be- 
ve this would detract from its 
pearance theoretical 
journal 


a oa 


Richard Muirhead 
Hongkong 


Support From China 


The Democratic People’s Re- 
public of Algeria deeply respects 
the foreign policy of China. China 
has made great efforts to support 
the developing countries, especial 
ly African countries like our own. 
We have been given material and 
certain preferential treatment in 
business. Chinese products avail- 
able here are also of high quality 
at cheap prices 


Amina Meguitif 
Oran, Algeria 


Useful Reference 


Being a college professor handl- 
ing courses about China (govern- 
ment and politics, introduction of 
Chinese civilization, et | find 
most of your articles interesting 
I have often as- 


and very useful 
signed articles in your magazine as 
references for my students, Indeed, 
| am grateful that your magazine is 
available for use in our college 
library. 

Perhaps you can offer special 
rates for students and poor low- 
paid professors like us? 

| appreciate your new style of 
writing, using fewer of the terms 
identifed with ultra-radical Leftist 


writings 


F.C. Abaya 
Vaclobati, the Philippines 


More on India 


The articles appearing in your 
journal are generally informative 
and interesting. But | would like 
to see more about Indo-Chinese re- 
lationships — cultural, commercial 
and political —in the magazine. 
Barring the unpleasant episode of 
1962, india and China have had 


extremely friendly ties over a 
period of nearly 1.500 years. 
The Chinese and the Indians 


have similar aspirations and prob- 
lems. Co-operation between the 
two would benefit both. As a ship- 
ping journalist, 1 would like to 
see more information about the 
shipping. shipbuilding and port 
developments in China 
T. S. Sanjeeva Rao 
Thane, India 
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EVENTS AND TRENDS 


Beijing 


Allday festivities. — including 
military and civilian parades of 
300.000 people, will mark 
the 5h anniversary of the found. 
ing of the People’s Republic of 


China on Oct. 1 in Beijing 


about 


An organizing committee headed 
by Vice-Premicr Wan Li has been 


set up to oversee the activities, 


The China Central Television 
will cove the mifiiary and mass 
po 
world will be able to show five 


des. VV siations all over the 


coverage of China's National Day 


parades via satellite 


Radio Ketiing 
will broadcast Hye in Enghsh te 


major cities such as Beijing, Shang 
hai and Guangzhou, and Novh 
Amertean Tisteners will be 


able to tune in on 


radio, 


short-wave 


There will be eveniny festivities. 
including a large fireworks dis- 
plas in Tian An Men Squire 


China hay nor specially invited 
dds ol 


foreign f stay or deh 
tions tu the celebrations, but 


visiting guests — including diplo- 


mats. jetrnalists, foreign experts 
a group af 3.000 lapanes: youtis 
iting in aw 
deley 


patrions in Hongl 


cultural ex 
of com 
ig. Macac and 
Vaiwan and overseas Chinese will 
be invited to anend, 


and 


A military re as well as 


mass pi anuially 
in the 50s. but the practice was 
suspended in 1960 The mili 


review neat month will be the 


in 23 years 
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Ready for National Day 


Recent restoration work on the 
Viox An and oll 


around the huge square has given 


Men tosirum 


the pz look 


ade site # new 


ting from this year, special 
Day 
planiied for every five: and f0-ve 


National activities will t 


pniversary, but on different scales 


of course 


Agronomist Gets 
10,000 Yuan Bonus 


Agronomist, Hu Daolen was 
awarded 10,000 yuan not long ago 


lor her success in breeding high- 


viclding strains of winter wheat 


Hi. 34, is an cssuciate research 
fellow with the Heijins Academy 
of Agneutture ead berestry 
Science. During her se years of 

~ she bred new strains of 
Natt No 52 aud 


No i0e stuck are high 
yielding and disease- and drought- 
resistant achievement 


Her was 
recognized by the Beiiing Munict 


pal People’s Governme: 


the first rescareher tu re- 
a bonus under the Regula- 
Awards 


tions on for Promotion 


of Scentilic and Technological 
Advances of the People’s Republic 
of China published by the State 
Council on Sept. 12 
the 


tists 


According to 
ulations, oulstandin 
nd technicians will receive 
state bonuses of 9.000, 10,060 or 


their 
crtil 


15.000 yuan, according 10 
achievements, in addition t 
It their work 
plional, they will get 
a special award, with the approval 
of the State Council 


icates and medals 


is really exe 


By offering a large bonus to out 
standing scientists and technicians, 
authorities hope to develop re- 
search in China, State Councillor 
Fang Yi said at a recent science 
and technology conterence 


Fang also said the state will en 
courage scientists and technicians 
to carn what they can fram ther 
own work, although subsidies will 
still be available. They will also 
be enconraged 10 mer 
come and improve 
standards by 


rights on thei 


ase ther ine 
living 
pplying Jor patent 
inventions apdating 


their 


technology, providiag — webnical 
es L ie 


services and popularizing ss ienutie 


research achievements 


Since the 


stem mn 


eo ntrodietien Ot 
production responsibit 
rural arcas, th 
ot to each according & 


socialist jn iueiple 


uty oor 
vt more pay for more wort 
been better implemented and more 
peasant households are prospering. 


hucewn as 


Nas 


Bur egalitarian ideas 
“everybody cating Hom tie same 
public pot still hula pack 


progress of the arts aad sciences in 
Chi 


the 


Recently an actor was awarded 


five yuan for his excellent perfor 
mance at an international folk 


arts festival, This shows that some 


people do not respect the achieve: 
ments of artists. writers, scien: 
tists and techni >» They have 
seme prejudice agonist work 
which does not cieate a langible 


product 


Now, this incorrect icideney i 


being criticized 


Betting Rev 


7.83 Million Jobs 
Assigned Annually 


From 3979 to 1983, 39.16 mil- 
lion people were assigned jobs in 
China's cities and towns, an 
average of 7.83 million each year 
Uhey make up one-third of all the 
people employed in the past 35 
years 


At the end of 1983, 115.15 mit 
lion people were working in 
China, which is 14.2 times as 
many as in 1949, The number of 
people cach employee supports 
(including himself) dropped from 
3.29 in 1957 to 1.71 in 1983. 


Chere are many channels of em- 
ployment under the overall state 
planning Jobs van be assigned by 
state Inbour departments or local 
labour service companies, the 


The newly built labour service 
company in Xuhui District, Shangnai. 


19S 
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latter being civilian-run. People 
can also search for jobs themselves 
or open individual businesses. 
This is a chenge from the old 
practice, in which all jobs were 
assigned by the administrative 
departments 


in recent years the number of 
people working in the retail and 
service trades or producing con- 
sumer goods has increased enor- 
mously. By the end of 1983, there 
were 16.68 million people employ 
ed in the ret catering and sery 
ice trades in China, an increase 
of 2.7 times that of 1978 


East China Seeks 
Nine Power Plants 


Officials in east China plan to 
raise 2 billion yuan locally to con 
struct nine new power plants be- 
tween 1985 and 1940 to supply the 
economically developed 
along the coast 


region 


The nine projects will be in addi 
tion to others planned by the state. 
All totalled, the focally funded 
projects will supply Jiangsu, Anhui 
and Zhejiang Provinces and Shang- 
hai Municipality with an extra 2 
million kilowatts of generating ea- 
pacity. producing 14 billion kilo- 
watt hours of electricity a year. 
The added capacity is equal to one- 
quarter of the current capaciiy in 
the eastern China power grid. 


There is an increasing demand 
on the power industry as the na- 
tional econumy develops. During 
the past few years. the shortage of 
electricity in some a 


> has been 
somewhat eased die to the rapid 
exploration of other energy re- 

ss and the readjustment in 
ional economy. 


llowever, 
the inadequate power supply has 


not been expanded enough to meet 


the need. especially in economical 
loped coast! are 


Som: 
» prodie 


vent of the country 


tion capacity is unfulfilled due tw 
lack of energy. 11 is estimated that 
the shortage of electricity in the 
cast China region may reach 10 
billion kilowatt hours annually 
alter 1990 if no additional power 
Projects are buiit besides those 
planned by the state. 


Confronting this situation, offi- 
cials from the three provinces and 
Shanghai decided to jointly run 
Power projects in a step to case 
the region’s energy shortage. After 
completion of the power stations, 
electricity will be distributed ac- 
cording to the proportion of funds 
raised in each area. 


Peasants Insure 
New Prosperity 


When nine milk cows died ot 
illness in Nanping near Chong- 
ying their owners were paid more 
than 6,500 their ine 
surance companys. They used the 
money to buy more cows, thus 
ensuring steady production. 


from 


In recent years, the suburbs of 
Chongqing have been developing 
their insurance trade. By last July 
11,000 peasants and 774. villages 
and town enterprises had pure 
chased family or business. property 
insurance, Ninety-two per cent of 
the local peasants and 74 per cent 
of these village and town enter- 
prises are insured in this year. 


In the past, backward produc- 


tion methods and low living 
standards left the peasants with 
very lithe worth insuring. But 


since the 


sponsibility system: has 
the peasants a richer life, 
many expensive items have been 
sold in the countryside 


brou 


Last May, when the insurance 
company 
production 


went to Huquanyan 
in Guanyin- 
32 families in 
the brigade insured ther property 


te the tune of 344,000 yuar 


Now, 10 types of insurance are 
available in the suburbs of Chong- 
qing. Between January and July 
this year 1,000 cars and tractors, 
500 motofbikes and 100 ships be- 
longing to individuals or collec- 
tives had been insured. This is 
double last year’s figure. In order 
to meet the peasants’ further 
needs, the insurance company will 
offer policies t cover oranges, 
vegetables, pigs, chickens and fish 
in the near future. 


Cement Output 
Second in World 


China’s 1983 cement production 
totalled 108 million tons, ranking 
second in the world behind the 
Soviet Union 


The country’s first cement plant 
was set up in 1889, and only some 
20 cement plants were establish- 
ed between 1889 and 1949 when 
the People’s Republic was found- 
ed. In 1949, the annual output of 
cement was only 600,000 tons and 
there was little variety 


China now has 57 large and 
medium-sized cement plants and 
some 5,000 small ones. In addi- 
tion to ordinary cement used for 
general projects, the plants now 
produce special —_ performance 
cement for storage dams, cement 
for oil wells, high-strength cement 
and cement able to withstand high 
temperatures, quick-drying cement, 
cement resistant to sulphate and 
cement for decorative purposes. 
All totalled, the country turns out 
more than 60 kinds of cement. 


Research has led to the develop- 
ment of several dozen new build- 
ing materials and products since 
the 1960s. New products include 
light-weight high-strength concrete 
panels, acrocrete, various kinds of 
chemical building materials and 
slabs for decorative pur- 

Buildings have been con- 


stone 
poses. 
structed with prefabricated com- 
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Construction of the Ninggou Cement Plant in Anhui. 


ponents in Suzhou, Wuxi, Beijing 
and Harbin. And consumers can 
move indoor walls and change the 
layout of rooms according to their 
own needs, 


Production of plate glass, stone 
slabs, bricks, and other 
ceramics has also made rapid pro- 
gress. At the same time, building 
material departments have made 
efforts to develop various kinds of 
rare non-metallic minerals. The 
new inorganic non-metallic _ma- 
terials developed in the late 1950s 
have been used for man-made 
satellite, missile and rocket and its 
carrier. 


tiles 


Since 1949, China has built 121 
large and medium-sized building 
material plants and around 1,000 
small ones 


Rubber Acreage 
Fourth in World 


In 1983 rubber trees covered 
474,667 hectares in China, making 
it fourth among the world’s 37 rub- 


ber-producing countries and re- 
gions. China's output of dried 
rubber in 1983 amounted to 
174,200 tons, which is 860 times 
the output of the early days after 
liberation, moving up to fifth posi- 
tion in the world. 


From 1950 to 1983, China pro- 
duced 1.44 million tons of dried 
rubber, saving the state US$1,400 
million in foreign exchange which 
would have been used to import 
rubber. Today, the country’s nat- 
ural rubber output can meet half 
its needs. 


Some scientists abroad believe 
that north of 17 degrees north lat- 
itude it is impossible to grow rub- 
ber trees. But China has succeed- 
ed, through 30 years of efforts 
since 1952, in planting rubber trees 
on large areas 18-24 degrees north, 
and has developed natural rubber 
plantations on Hainan Island. in 
Yunnan’s Xishuangbanna and in 
other areas. China has also’ de- 
veloped its own rubber growing 
techniques and scientific manage- 
meni methods. 
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Using 

specialists at the Huanen Tropical 

Crops Research Institute can make 

these rubber trees grow at twice the 
normal pace. 


special grafting techniques, 


Today, China has already estab- 
lished a complete rubber produc- 
tion and research system based 
in state rubber farms, institutes, 
centres and stations which study 
rubber and other tropical crops, 
and has different kinds of rubber 
processing factories with a com- 
bined annual capacity of 260,000 
tons. It now produces seven varie- 
ties of processed rubber used as 
raw material to 30 specifications, 
as compared with one in the past. 


Peasants Going 
Back to School 


Special schools for peasants have 
mushroomed to meet a thirst for 
education in the past few years 
In the first six months of this year. 
320,000 peasants in the 10 coun- 
ties surrounding Shanghai attend- 
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ed classes, more than double the 
number who studied during the 
same period last year 


Classes often have a direct bear- 
ing on work and production. For 
example, though mushrooms had 
been planted for eight years by the 
Zhongnan brigade in Nanhui 
County. output was very low. To 
reverse the situation, cight women 
who handled the production of 
mushrooms entered a class to learn 
scientific mushroom-growing meth- 
ods. When they applied their new- 
found knowledge and reaped more 
high-quality mushrooms, the class- 
room expanded from dozens of 
students to 400 


Various TV universities, radio 
and district peasants’ 
schools have been set up in the 
Shanghai suburban counties, some 
90 per cent of the townships have 
an adult education school and 
every brigade has its own popular 
science and social science training 
class. 


classes 


In Sichuan Province, 440,000 
junior and senior middle school 
peasant graduatcs have entered 
2,563 township-owned technical 
secondary schools, studying more 
than 40 agricultural techniques and 
basic social sciences. Now 30 per 
cent of the townships have opened 
such schools. 


In the past three years, such 
schools in Sichuan have turned out 
238,200 graduates, indicating the 
greater role of education in the 
countryside economy. 


Traffic Jammed on 
Beijing’s Streets 


Rush-hour traffic 
mess, 


in Beijing is a 


With some 3 million bicycle 
daily bus ridership of 8 million 
and thousands of trucks bringing 
goods into the city daily, the streets 
of the capital have become almost 
unbearably congested 


a 


though streets have been im 
proved and bus service expanded 
the city’s transportation company 
coniends the facilities cannot keep 
up with the burgeoning population, 
now estimated at 9.33 million. 


Between 1949 to 1983, transpor- 
tation officials said, the number of 
buses increased 30 times, bus 
routes 13 times, and total mileage 
The bus rider- 
ship, however, far outpaced the 
buses, increasing to 8 million, 104 
times its 1949 level 


increased 23 times. 


Booming tourism in Beijing is 
another contributor to bus crowd- 
ing. for instance, bus num- 
ber 345 which runs from = the 
city proper to the distant Ming 
Tombs, and bus number 332 which 
runs from the Beijing Zoo to the 
Summer Palace, are extremely 
crowded. On bus 352, as a rule, 
hundreds of people wait at the ter- 
minals during rush hour. 


Another factor the 
jammed traffic are new high-rise 
living quarters. The new apart- 
ments are often in areas with in- 
adequate bus service and the buses 
that do come by are often slowed 
by construction work detours 


worsening 


Television coverage of the 
crowded buses has recently called 
the authorities’ attention to the 
problem. To cure the bus 
crowding headache, Beijing city 
hall and the transportation com 
pany have increased the number 
of buses and opened new routes 
during rush hours. In addition, the 
staic has dispatched 300 buses 
annually for new routes in recent 
rs. 


Beginning this year, the city in- 
augurated four new minibus lines 
to connect Beijing Railway Station 
with tourist attractions such as 
Beihai Park, the Beijing Zoo and 
the Summer Palace. With a fare 
(one yuan) higher than public 
buses but much lower than taxis 
the small buses stop to pick up 
passengers who wave. 


The added bus service has help- 
cd somewhat to keep treffie 
manageable. However, adding 
more and more buses, a transpor- 
tation official said, will only make 
traffic more jammed. The only 
solution, he predicted, is to add 
more subways to Beijing's under- 
ground system. But that solution 
is out of the question in the short- 
run. The municipal government is 
now considering a temporary solu- 
tion: trucks may be banned during 
the day and forced to make even- 
ing deliveries. Eliminating trucks 
from the rush-hour traffic would 
reduce much of the congestion 


Committee Seeks 
China-Japan Ties 


Delegates to the first meeting of 
2ist Century Committee for 
China-Japan Friendship came away 
from the Sept. 10-12. session in 
Japan teeling optimistic that the 
next century will sce growing ties 
between the neighbour nations. 


Mutual trust was the emphasis 
of the meeting. Japanese Prime 
Minister Yasuhiro Nakasone, in 
his greeting 1 the opening session 
said, “I believe close and long-term 
complementing relations are indis- 
pensable in maintaining peaceful 
economic development. While in 
such a changing and unstable in- 
ternational situation, only countries 
linked by mutual trust will be able 


to withstand the tempests and 
storms.” 
Nakasone “The 2tsi Cen- 


tury Committee for Japan-China 
Friendship, assembling wisdom 
trom all walks of life in beth coun- 
tries, is with no exaggeration the 
*brain-trust’ for Japan-China co- 
operation.” Its task, he said, 1s to: 


Observe the principles and 
spirit of the Japanese-Chinese joint 
statement (issued in 1972) and the 
Japan-China peace and friendship 
treaty (19 
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Explore new possibilities in 
Japan-China relations in Ime with 
the four principles of peace and 
friendship, equality, mutual bene- 
fit, mutual trust and long-term 
stability worked out by the two 
governments; 

Transcend the differences in 
social systems and seek ways that 
enable bilateral relations to devel- 
op on a long-term and stable basis; 
and 


Submit proposals to the respec- 
tive governments. 

Wang Zhaoguo, China’s chief 
representative to the committee, 
proposed in his keynote speech that 
certain signs must exist for Sino- 
Japanese relations to grow more 
friendly in the 21st century. He 
said China and Japan should be: 

© An example of peaceful co- 
existance for countrics under dif- 
ferent political systems; 

e Economic partners that grow 
together on the basis of equality 
and mutual benefit. 

e Friends that Jearn from each 
other and co-operate in progressing 
through culture and science and 
technology exchanges: 


e Active in promoting human 
progress and maintaining peace in 
international affairs. 

Japanese chief representative Ta- 
dao Ishikawa, who gave the other 
keynote speech, said views on re- 
lations on both sides were “sur- 
prisingly consistent or similar.” He 
said, “The traditional feelings for 
China are widespread among the 
Japanese people, based on the com- 
munications which fasted more 
than 2,000 years. China's domestic 
and foreign policies in recent years 
previde new and tremendous pos- 
sibilities for the long-term. stable 
development of Japan-China rela- 
tions and for peace and stability in 
Asia and in the whole world.” 


To boost Chinese-Japanese rela- 
tions, both sides agreed to establish 
a committee on the medium- and 
Jong-term development of Japan 
China relations; a committee on 


economic, scientific and technolog 
ical exchanges; and a committee 
on cultural exchanges between Chi- 
nese and Japanese youths. 


The 2Ist Century Committee 
for China-Japan Friendship was 
initiated by Japanese Prime Minist- 
er Nakasone in response to a sug- 
gestion made by Chinese Com- 
munist Party General Secretary 
Hu Yaobang during his visit to 
Japan last November. The forma- 
tion of the committee was an- 
nounced on March 24 of this year 
during Nakasone’s visit to China. 
Both nations have 10 representa- 
tives on the non-governmental 
committee. 


Peaceful Efforts 
Win Applause 


Italian Senate President Frances- 
co Cossiga recently lauded China's 
efforts to settle the Hongkong and 
Taiwan questions by peaceful 
means as an example for the world 
to follow in resolving disputes. 


He made the remarks on Sept. 8 
while meeting with Deng Xiaoping, 
Chairman of the CPC Central 
Advisory Commission. Deng told 
the Italian official that China is 
using the principle of secking truth 
from facts, as advocated by the late 
Chairman Mao Zedong. to settle its 
reunification. 


“China is now holding talks with 
Britain on the Hongkong issue, and 
agreement can be reached on that 
issue,” Deng told Cossiga, who 
arrived in Beijing on Sept. 6. 

Deng added that China's “one 
country, two tems" policy is a 
“new question and idea” that must 
be solved by this generation or the 
next.” Deng was referring io the 
fact that Hongkong will continue 
to operate as a capitalist country 
after being reunified with socialist 
China. 

Cossiga also met Premier Zhao 
Ziyang. and NPC Standing Com- 
mittee Chairman Peng Zhen and 
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other Chinese officials during his 
visit. 


China Demands 
US Compensation 


A Chinese official has demanded 
compensation for any trade loss 
China might suffer as a result of 
the United States’ new “country 
of origin” rules on textile imports. 


Wang Pinging, deputy to the min- 
ister of Foreign Economic Rela- 
tions and Trade, told US Ambas- 
sador Arthur Hummel on Sept. 14 
that the new rules would certainly 
“bring about negative effects on 
bilateral trade as a whole.” He 
added that the unilateral action by 
the United States “violates the 
existing textile trade agreement 
and multi-fibet arrangement and 
contradicts international trade 
practice.” 

The US Customs Service recent- 
ly announced the new rules in an 
effort to crack down on countries 
it said that had been avoiding their 
quotas by shipping unfinished 
goods to countrics that are not 
using all of their quotas. The fact 
is that many textile products are 
partially manufactured in one 
country and finished in- another. 
The new rules are thus designed 
to further limit the imports of 
textiles, 

China demanded that consulta- 
tions be held with the United States 
as soon as possible, and that US 
side make fair and reasonable com- 
pensation for the losses to be suf- 
fered by China because of the im- 
plementation of the new regula- 
tions, Wang said. : 

The relevant departments in 
China are closely watching the de- 
velopment of the situation, and will 
further assess the economic losses 
to be suffered, he added. 

Wang said, “The US government 
shall be held responsible for any 
possible negative consequences 
resulting from the implementation 
of the new regulations.” 
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Congratulations on China’s Success at Olympiad 


Many of our readers have writ- 
ten to “Beijing Review" to express 
their congratulations on China's 
success at the Olympiad. Here we 
choose and print a few of these 
letters. — Ed. 


We Californians wish to thank 
the People's Republic of China for 
sending such superb athletes to 
Los Angeles for the 23rd Olym- 
piad. Because of their magnificent 
athletic ability, their self-disci- 
pline, and their cheerful personali- 
ties, they won the hearts of the 
American people. And, on the 
opening day, when the Chinese del- 
egation marched into the Los An- 
geles Coliseum, your athletes re- 
ceived the loudest cheers from the 
audience, so delighted were we 
that you were with us. That mo- 
ment will stay with me for ever. 


We hope more young people 
will come again soon so that the 
friendship between our two na- 
tions will continue to grow. 

Eugenia F. Zeitlin 
California, USA 


As an American of Chinese or- 
igin. | was covered with goose 
pimples when 90,000 spectators 
cheered and gave the Chinese an 
ovation as the athletes paraded in- 
to the coliseum during the opening 
ceremonies of the 23rd Olympiad. 
My goose pimples became more 
numerous when | saw the Ameri- 
can flag appear with its large con- 
tingent of happy young men and 
women. My emotions overtook me, 
and | could hardly hold back the 
tears. 


The opening ceremonies that 
night in Los Angeles gave a true 
example of world unity and friend- 
ship. 


As you mentioned in the August 
13 issue of Beijing Review, China 
won and surprised many people. 
China won the first gold medal of 


oe. 


the 23rd Olympiad, and it was 
also the first China had ever won. 
This was indeed a special distinc- 
tion. The subsequent string of 
gold, silver and bronze medals that 
Chinese athletes won demonstrated 
to the world that China’s young 
men and women are equal to any 
in the globe. Through their phy- 
sical training, perseverance and 
continued struggle to reach their 
pinnacle, they may even surpass 
others in the future. It is hearten- 
ing to see sportsmanship shown 
and comradeship developed among 
the young people of the participat- 
ing nations as it happened in Los 
Angeles. 

William Q. Wu 

Missouri, USA 


My husband and | want to send 
congratulations to your people for 
an excellent showing at the 23rd 
Olympiad. All the people of Chi- 
na should be proud of your ath- 
letes and their accomplishments. 
We were excited for your athletes, 
in fact. we were rooting for them 
to win medals. Of course, we were 
proud of our American athletes. 
But for a country which was su- 
pressed for three decades, there 
was joy in our hearts for your peo- 
ple to do so well. 


Not the “Oriental Dragon” — 
it is the “Chinese Dragon” which 
has taken off and we are positive 
by the next summer Olympics 
your athletes will win more medals. 


We were impressed with your 
athletes’ dress and conduct and the 
big smiles on their faces. They in- 
deed impressed the rest of the 
world with their respect for friend- 
ship, unity and graceful modesty 
as well as their performances. 


Please extend our congratula- 
tions to your athletes and all the 
wonderful Chinese people. 

Darlene Classen 
Colorado, USA 
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Foreign Ministers Meet in Malta 


by HUANG CHANGRUI 


IOREIGN ministers from non- 

aligned nations in the Medi- 
terrancan earlicr this month adopt- 
ed a declaration opposing foreign 
interference in the region and sup- 
porting a withdrawal of foreign 
warships from Mediterranean 
waters. 


The declaration came on Sept. 
11 at the close of a meeting in 
Valletta, capital of Malta. The 
mere fact that the non-aligned 
nation ministers were able to get 
together and discuss regional 
concerns was seen aS a success. 


Mediterranean countries have 
differed on many issues in the 
past, but the growing militariza- 
tion of the region has prompted 
the non-aligned nations to unite. 
Delegates from Algeria, Cyprus, 
Egypt. Libya, Malta, Morocco, 
Syria, Tunisia, Yugoslavia and the 
Palestine Liberation Organization 
were able to set aside their dif- 
ferences and gather to discuss 
peace and co-operation in the re- 
gion. 

A chief concern of the non- 
aligned nations is the presence of 
superpower warships in Mediter- 
ranean waters. Since the end of 
World War II, the United States 
has stationed its sixth fleet in the 
Mediterranean Sea. And the Soviet 
Union has frequently dispatched 
its Black Sea fleet to cruise the 
same waters. The intensified 
rivalry of the two superpowers 
has left the Mediterranean nations 
uneasy about their security. 


Malta’s Prime Minister and 
Foreign Minister Dominic Min- 
toff proposed 11 years ago at the 
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European Security Conference in 
Helsinki that the superpower fleets 
be withdrawn. But his proposals 
were attacked by the Soviet Union. 
Last year Malta again called for a 
reduction in foreign military forces 
during a follow-up session of the 
security conference in Madrid. 
Again, the proposal was rejected by 
the Soviet Union, the United States 
and a few other countries. It ap- 
pears the superpowers are not in- 
terested in any proposal for Medi- 
terranean peace and security while 
they battle for superior strength. 


In addition to calling for a with- 
drawal of foreign warships, the 
non-aligned nations agreed on 
several other items during the 
Valletta meeting. Among them 
are: 


© The ministers condemned US 
support for Israel's policy of agres- 
sion and expansion. They demand- 
ed the total withdrawal of Israeli 
forces from all Arab territories oc- 
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cupied since 1967. The ministers 
also expressed support for the Pa- 
lestinian people to set up their 
own country in their rightful 
homeland. 


¢ The ministers called for solv- 
ing the Cyprus question on the 
basis of relevant UN Security 
Council resolutions. 


e The ministers pledged to 
strengthen co-operation among 
countries in the region and among 
other developing countries. 


The declaration reflects the 
desire of the non-aligned Mediter- 
ranean nations to safeguard na- 
tional independence, develop their 
economies and oppose forcign 
interference and aggression. 


But beyond the points of the 
declaration, the fact that the meet- 
ing was held at all is seen as a 
major event in the non-aligned 
movement. As the declaration 
states, the meeting was a “step of 
major political significance aimed 
at strengthening the efforts of the 
Mediterranean non-aligned coun- 
tries to transform the Mediterra- 
nean into a region of peace, se- 
curity and co-operation.” 


Soviet Pressure Deadlocks Talks 


by QI DELIANG 


HE fourth round of the United 

Nations-sponsored indirect 
talks between Pakistan and the 
Kabul regime of Afghanistan, held 
in Geneva on August 24-30, ended 
as the previous talks had, with no 
results. 


Both sides basically maintained 
the same positions they adopted 
when the talks first began in June, 
1982. 


Pakistan insisted that a firm 
timetable for the Soviet troop 
withdrawal from Afghanistan is 
the key to a political settlement in 
the region. 


The Karmal regime, acting on 
instructions from Moscow, refused 
to give a timetable for the Soviet 
withdrawal, and charged that 
other countries continue to “inter- 
fere” in Afghanistan's internal af- 
fairs. These irreconcilable differ- 
ences left the talks deadlocked. 


The trouble in Afghanistan has 
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not abated since the Soviet army 
invaded that country ih 1979. 
Every year since, the United Na- 
tions has adopted a resolution de- 
manding that the Soviets withdraw. 
The non-aligned movement and 
Islamic Conference have adopted 
similar resolutions. However, the 
Soviet Union, ignoring interna- 
tional opinion, continues its mili- 
tary occupation of Afghanistan, 
posing a stern threat to all of 
Southern Asia and the Persian 
Gulf. 


The large number of Afghan ref- 
ugees pouring into Pakistan have 
threatened the country’s economic 
development and social stability. 
With the support of the in- 
ternational community, Pakistan 
discussed the problem with the 
Kabul regime once in 1982 and 
twice in 1983, passing messages 
via UN Under-Secretary General 
Diego Cordovez. 


From the very beginning of 
the talks Pakistan’s position has 
been very clear. It insists that the 
sovereignty, independence and 
non-aligned status of Afghanistan 
be protected. It believes the Af- 
ghan people have the right to 
choose their own form of govern- 
ment and social system without 
forcign intervention, subversion 
and pressure. All foreign troops 
should withdraw from Afghanistan 
and all Afghan refugees can then 
return to their country safely and 
with dignity. 


The key to realizing this plan is 
the Soviet troop withdrawal. But 
the Kabul authorities, who act as 
agents of the Soviets, have repeat- 
edly refused to address themselves 
directly to the Pakistan's position. 
Instead, they have created a num- 
ber of pretexts for continuing the 
Soviet occupation and have repeat- 
edly demanded an “international 
guarantee” that no one vill inter- 
fer in Afghanistan’s affairs as a 
pre-condition for any Sovict troop 
withdrawal. 


However, the Sovict Union is 
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so far the only country interfering 
in Afghanistan’s affairs. The in- 
sistence on an i 
tee is an artificial obstacle impos- 
ed by the Kabul regime to avoid 
any real breakthrough during the 
indirect talks. 

Before the fourth round of talks, 
the Soviet Union intensified its mil- 
itary operations in Afghanistan 
and encircled the Afghan resistance 
forces. Many villages were razed 
to the ground and a great number 
of innocent civilians were killed or 
wounded. 

The Soviet Union has also con- 
tinued to exert strong diplomatic, 
political and military pressure on 
Pakistan. From August 13 to 23 
the Kabul troops constantly shell- 
ed and bombed the western bord- 
ers of Pakistan. During the cur- 
rent round of talks Moscow de- 


Washington-Moscow 


ployed more than 10,000 troops 
along the eastern Afghan border 
with Pakistan. The Soviets also 
launched a provocative propagan- 
da offensive against Pakistan. In 
mid-July the Soviet Union indefi- 
nitely postponed the planned visit 
of Pakistan foreign secretary to 
Moscow. 


The Soviets are clearly trying to 
pressure Pakistan into abandon- 
ing its original position on Afg- 
hanistan. Facing the Soviet threat 
and attack, Pakistan President Zia 
ul-Haq stressed that Pakistan will 
not be intimidated by the air raids 
and incursions of the Kabul re- 
gime, and it will not retreat from 
its opposition to the Sovict oc- 
cupation of Afghanistan. Pakis- 
tan’s firm call for justice has won 
the respéct and appreciation of 
the whole world. 


Behind Reagan-Gromyko Meeting 


by CHEN SHI 
US President Ronald Reagan's 
announcement that he will 
meet with Soviet Foreign Minister 
Andrei Gromyko in Washington 
later this month has prompted 
worldwide speculation about the 
real intentions of Washington and 
Moscow. 

After the Soviets announced that 
Gromyko is willing to meet Reagan 
when he goes to New York to 
attend the United Nations General 
Assembly, Reagan quickly agreed 
and announced on Sept. I! that he 
had invited Gromyko to the White 
House for a Scpt. 28 meeting. 

Reagan said that one of his top 
prioritics at the meeting would be 
to demonstrate to the Soviet Union 
that the United States “means no 
harm.” 

“I just want to see if we can't 
do something that will rid the 
world of this (nuclear) threat,” the 
US President said. 


However, political and foreign 


policy analysts speculate that 
Reagan's willingness to meet the 
Soviet Forcign Minister largely 


stems from his re-election cam- 
paign. Reagan's Democratic Party 
opponent, Walter Mondale, has 
accused Reagan of being “trigger 
happy” and has blamed him for 
strained Soviet-US relations. Some 
read the Sept. 28 meeting as a 
Reagan effort to deflect Mondale’s 
criticism about Reagan being the 
only US president who has not 
met high-level Soviet officials 
during his four-year term. 


If the meeting is held and pro- 
duces even faint signs of a renew- 
ed US-Soviet dialogue, analysts 
say, Reagan will be able to refute 
the accusation that he is unwilling 
to talk to Moscow. And even if 
the talks turn sour, Reagan will 
still be able to put the blame on 
Gromyko and the Kremlin. 


Other Western diplomats in 
Washington note that the meeting 
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is certain to be seen as reflecting 
a slight thaw in US-Soviet rela- 
tions. 


The Soviet reasoning for the 
meeting, however, is somewhat 
vague. Soviet First Deputy Foreign 
Minister Georgi Kornienko describ- 
ed such a meeting as a “tradition.” 
He said, “In the past there was a 
tradition where Mr. Gromyko, 
whlie on a visit to New York, 
also visited Washington for discus- 
sions with the president... . If 
this time in Washington they think 
it appropriate to return to that 
practice, 1 believe that there will 
be no difficulties on our part.” 

Actually, some diplomats say, 
the Soviets know a Gromyko visit 
to the White House could help 
Reagan in his re-election bid, but 
they think Reagan will win any- 
way. The Western press has sug- 
gested the Soviets hope the talks 
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may set the stage for a return to 
arms control talks during a second 
Reagan four-year term. 


At the critical moment when 
Reagan is seeking re-election, some 
observers say, Moscow might think 
that because Reagan is eager to 
gain political profits from the 
meeting the Sovicts may be able to 
force Reagan to make some con- 
cessions. And, if the White House 
talks lead nowhere, Gromyko 
could lay the blame squarely on 
the United States, perhaps hoping 
to undermine Reagan's image as a 
peacemaker in the eyes of Ameri- 
can voters. 


Despite speculation over what 
truly lies behind the Reagan- 
Gromyko talks, analysts generally 
hold that the meeting may warm 
the cold atmosphere between the 
two superpowers. 


Elections Strongly Opposed 


by ZHONG TAI 


N the first two weeks of Sep- 

tember, new violence swept the 
townships of South Africa. Riot 
police killed more than 40 blacks 
and wounded at least 300. The 
unrest was sparked by the forced 
implementation of the country's 
new constitution, which gives limit- 
ed political power to Asians and 
people of mixed race (coloured), 
but continues to ignore the vast 
black majority. 


Designed to create two separate 
Asian and coloured chambers of 
parliament, the election on August 
22-28 was boycotted by most 
coloureds and Asians in the coun- 
try. According to the press reports, 
60 per cent of the country’s 
coloureds were registered to vote, 
but less than 30 per cent of them 
actually did. Only 20 per cent of 
the registered Asians cast their 
votes. 
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Of the 30 million people in 
South Africa, 73 per cent are black. 
The Asians (mainly Indians) and 
coloured people together account 
for 12 per cent and the whites for 
only 15 per cent. But the South 
African authorities have long clung 
to their apartheid policy, which 
deprives the black majority of the 
right to vote or to stand for elec- 
tion. This policy has aroused 
strong opposition from the South 
Africans and brought about wide- 
spread protests. 


In order to ease domestic con- 
flicts. win more support from 
Western countrics, and improve its 
relations with other African na- 
tions, especially those on its 
borders, the South African regime 
has since 1978 indicated its will- 
ingness to make some reforms and 
to amend the constitution to allow 
Asian and coloured people to 
participate in the country’s polit- 
ical affairs. 


The new constitution provides 
for the creation of two separate 
parliamentary chambers for colour- 
ed citizens and Asians. but they 
may deal only with non-political 
affairs of the respective races such 
as housing, religion, education and 
medical services. The whites will 
continue to enjoy absolute political 
power in the government. 


The new parliament will have 
85 coloured deputies, 45 Asian 
delegates and 178 white members 
of parliament. The black majority 
will continue to be deprived of any 
role in the government. 


The new constitution also re- 
placed the prime minister with an 
executive state president. Former 
Prime Minister Botha was elected 
to that post on September 5. 


Since its inception, the new con- 
stitution has been strongly opposed 
by blacks and whites who oppose 
apartheid policy. 


Last November, the Pretoria 
regime held a national referendum 
to endorse the racist amended con- 
stitution, in which only the white 
people were allowed to vote. 
Nearly half of those did not vote. 
The United Democratic Front of 
black people was sct up in August 
1983 to block the implementation 
of the new constitution. In an 
anti-constitution petition drive they 
collected about one million signa- 
tures. 


During the recent election, the 
blacks, Indian and coloured 
citizens as well as some whites 
took part in waves of protest 
demonstrations and held rallies 
opposing the new constitution. An 
estimated 600,000 university stu- 
dents and school children boy- 
cotted classes. The South African 
authorities sent large numbers of 
police to arrest leaders of black 
mass organizations and students, 
trying to stamp out the flames of 
opposition. 

Since P.W. Botha came to of- 
fice, his government's policies of 
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apartheid and suppression have 
subjected the South African au- 
thorities to universal condemna- 
tion and placed them in agonizing 
isolation. 


Recently, the Organization of 
African Unity (OAU) passed a 
resolution supporting the South 
African people's struggle against 
the new constitution and demand- 
ed that the Pretoria regime release 
black leaders who have been 
arrested, 


The UN Security Council also 
adopted a resolution on August 17, 
declaring the new South African 
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constitution and the results of the 
election null and void. Many 
representatives to the UN Security 
Council condemned the recent 
South African parliamentary clec- 
tion, which was designed to 
deceive the international com- 
munity and divide the blacks from 
Asian and coloured South Africans. 


No matter what political tricks 
or armed suppression the Pretoria 
regime uses, its actions will only 
fuel the flames of the South Afri- 
can people’s struggle against racism 
and speed the racist regime to its 
doom. 


New Efforts to Solve Debt Crisis 


by GUAN YANZHOUNG, 
TONG LELI 


Te Cartagena Group's sccond 
ministerial meeting ended 
on Sept. 14 with a call to all 
creditor countries to hold “direct 
political dialogues with debtor 
countries in the first part of next 
year, so as to reach a complete 
understanding and the co-opera- 
tion which is indispensable in solv- 
ing the current world debt crisis. 

In his opening address at the 
two-day conference in Mar del 
Plata, Argentine, President Raul 
Alfonsin pointed out that the 
Latin American nations now owe 
US$350 billion to various foreign 
banks. Capital is flowing out of the 
region so fast that interest pay- 
ments alone took up nearly one- 
third of Latin America’s earnings 
last year. This staggering debt is 
not only dangerous to each na- 
tion’s economy, but has threaten- 
ed the region’s political stability 
as well, Alfonsin said. 

Since the beginning of this year 
the Latin American countries have 
been working hard to find a way 
out of their debt problem. A re- 
gional economic meeting last 
January in Quito, the capital of 
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Ecuador, proposed that the Latin 
American countries act in co- 
ordination. Last May Argentina, 
Brazil, Mexico and Colombia is- 
sued a joint statement condemning 
the industrial countries for their 
trade protectionism. 


Under their initiative. the Latin 
American economic mecting on the 
debt problem was held in Carta- 
gena, Colombia last June. The 
ministers of 11 Latin American 
countries, whose foreign debt ac- 
counts for 90 per cent of region's 
total, attended. They proposed 
talks with creditor countries. 


Their reasonable proposals have 
won the support and sympathy of 
much of the international com- 
munity. However, some creditors 
did not respond. Some US banks 
ignored the call for discussions, 
and even raised the intcrest rate 
again after Cartagena meeting, 
arousing strong indignation from 
the Latin American countries. 

Since the beginning of this year, 
US banks have raised their inter- 
est rates four times, from 11 per 
cent to 13 per cent. This has in- 
creased the urgency of the Latin 
American debt problem. 


Because a major cause of the 


current debt crisis is the past 
shifting of the economic problems 
of developed countries, the credi- 
tors have an obligation to listen 
to the debtors, and discuss possible 
settlements. If the creditor institu- 
tions force unreasonable repay- 
ment schedules upon the Latin 
American debtors, they will not 
only harm the economic develop- 
ment of the region, but will also 
threaten the recovery of the world 
economy. This is not in anyone's 
interests. 


All the participants at the Mar 
del Plata meeting pointed out that 
the debt problem is not solely 
economic, and cannot be dealt 
with solely between the private 
banks and the debtor countries. 
Real understanding is necessary to 
create conditions for the scttlement 
of this problem through “direct 
political dialogue.” Separate talks 
between the debtor countries and 
the countries where creditor banks 
are registered would be mutually 
beneficial. 


During the Mar del Plata meet- 
ing US Sccretary of the Treasury 
Donald Regan hurriedly issued a 
statement saying the United States 
would not join a meeting between 
the Latin American debtor nations 
and creditor nations which is plan- 
ned for sometime in the future. 
The attitude of the United States 
—the biggest creditor — has 
aroused serious concern among 
the Latin American countrics. 

The Latin American countries 
are all confronted by a_ similar 
economic situation, and are 
strengthening their unity and co- 
operation in the face of tremen- 
dous pressure. All the ministers 
at Mar del Plata agreed to hold 
another meeting in the Dominican 
Republic at the beginning of next 
year to continue their consulta- 
tions. Observers in Mar del Plata 
noted that although this meeting 
has enhanced unity in the region's 
efforts to solve its debt problem, 
the struggle ahead will remain 
difficult and complicated. 
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Sino-Japanese Friendship Looks to the Future 


The following is the slightly 
abridged keynote report by Wang 
Zhaoguo, China's chief representa- 
tive to the 21st Century Commit- 
tee for Sino-Japanese Friendship, 
on its first meeting in Tokyo on 
Sept. 10. It explains China’s main 
reasons for wanting to extend 
Sino-Japanese friendship into the 
21st century, and outlines the 
tasks of the committee. — Ed. 


T is both important and 

critical for our two nations 
to look into the future of Sino- 
Japanese relations in the 21st cen- 
tury. When General Secretary Hu 
Yaobang visited Japan and Prime 
Minister Yasuhiro Nakasone came 
to China, both leaders found 
themselves in like mind with their 
hosts on their wishes for the long- 
term, steady development of Sino- 
Japanese friendship. Both sides 
said they hoped to make the 2Ist 
century a better one for good 
neighbourly relations. 


Thanks to the kind concern 
and personal suggestions of Icad- 
ers in both countrics, the 21st 
Century Committee for Sino- 
lapanese Friendship has been sct 
up. Its task of promoting friend- 
ship far into the future is warm- 
ly welcomed by the Chinese and 
Japanese people, and has attracted 
worldwide attention. 


Our purpose—to make the 
21st century a better one for Sino- 
Japanese friendship — reflects our 
common aspirations and fully 
embodies the needs of the times 
and the inevitable developments 
of history. 


China and Japan are close 
neighbours, separated by only a 
strip of water, and have an ancient 
tradition of friendly contacts. Our 
ancestors, defying hardship to 
climb the mountains and cross 
the sea, visited each other often 
to exchange gifts and ideas and 
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thus helped promote the devclop- 
ment of their nations. 


Monk Jian Zhen (Ganjin Wajo), 
determined to cross the East China 
Sea to Japan, failed five times, but 
did not give up. He succeeded on 
his sixth attempt, although he had 
already become blind. Abeno Na- 
kamaro, one of the masters who 
dedicated himself to Sino-Japanese 
friendship, died and was buried 
in Changan (Xian). This friend- 
ly history, unchanged for 2,000 
years, is both a treasure for our 
later generations and an excellent 
historical example of relations be- 
tween nations. We have a firm 
foundation upon which to develop 
Sino-Japanese friendship into the 
21st century. 


In modern times, there was an 
unfortunate period of hostility 
between China and Japan, from 
which the Chinese people suffered 
very much. So did the Japanese 
people. But afterwards, more 
people with higher ideals worked 
with fervour to foster cordial re- 
lations between China and Japan. 
Some were not afraid to devote 
their lives entirely to this caust. 


The Chinese writer Lu Xun once 
predicted, “For all the disasters 
the brotherhood has remained; a 
smile upon meeting and enmity is 
banished.” The war launched by 
Japanese militarists in the 1940s 
not only failed to cut off the 
friendship between our two na- 
tions, but made people recognize 
how important and valuable good 
neighbourliness between China and 
Japan really is. 


Since the normalization of 
diplomatic relations between Chi- 
na and Japan, the hopes for 
friendship which our peoples had 
kept locked in their hearts quickly 
turned into actions, promoting the 
development of relations in all 
areas. In just 12 years we have 
accomplished a great deal. Friend- 
ly co-operation between the two 


countries has reached its highest 
level ever. Ever-growing friend- 
ship has and will continue to 
benefit all our people, and has 
pointed to broad prospects for 
development. 


The historical vicissitudes of 
Sino-Japanese relations tell us 
clearly that both China and Japan 
will suffer if they fight each other, 
while both will prosper if they 
are on good terms. 


Today, developing Sino-Japanese 
friendship into the 21st century 
has even more practical and im- 
mediate significance. Two great 
catastrophic wars have threatened 
humanity since the beginning of 
the 20th century. How fresh are 
the memories of tragedy which re- 
main! Now, when the international 
situation is turbulent and the 
danger of war still exists, Sino- 
Japanese friendship and our pledge 
never to fight each other again 
not only establish a stable envi- 
ronment for our own peaceful 
development, but also greatly con- 
tribute to the establishment of 
peace in Asia and the world. 


China and Japan are different 
in economic development, scientif- 
ic and technological attainment 
and natural resources. We need 
each other and replenish each 
other, now and for our future 
development. This has made 
close co-operation possible. To 
advance this co-operation into the 
21st century will surely bring our 
two nations prosperity and hap- 
piness. 


Our wish for friendship with 
the Japanese pcople is sincere. 
From our own experiences, we 
know keenly the great virtue of 
treating people cqually and the 
ugliness of using strength to bully 
the weak. China will never seck 
hegemony and opposes others 
secking hegemony. Our historical 
experiences tell us that unless we 
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completely rid ourselves of the 
policy of closing our country to 
international intercourse, we will 
never be able to make China 
strong. We will stick to our in- 
dependent and peaceful foreign 
policy, keep our doors open, and 
concentrate our énergies on devel- 
oping our economy. This is the 
Chinese people’s wish from bot- 
tom of their hearts, China’s unal- 
terable orientation, and the Chi- 
nese Government's basic policy. 


Japan is our friendly neighbour. 
One important part of our basic 
national policy is to further our 
good relations with your country. 
We firmly believe that as long as 
we treat each other sincerely, trust 
cach other, show good faith and 
work together, the grand goal of 
making the 21st century one of 
closer Sino-Japanese friendship 
will be realized. 


What will be the main goals in 
realizing this friendship? It seems 
to us that politically, China and 
Japan should become a fine 
example of —peaceful-coexistence 
among countries with different 
social systems. 


Good or bad relations between 
countries are not decided by 
their social systems. This was 
proved eloquently by the recon- 
struction and development of Sino- 
Japanese relations. Provided both 
countries scrupulously stand by the 
1972 Chinese-Japanese Joint State- 
ment, the 1978 China-Japan Peace 
and Friendship Treaty and the four 
principles guiding bilateral rela- 
tions, any obstacles or internation- 
al disturbances will not affect 
our long-term friendship. 


Economically, China and Japan 
should become partners on the 
basis of equality, mutual benefit 
and prosperity. 


The ever-growing economic co- 
operation between China and 
Japan will propel the economic 
development of each. The con 
tinucd prosperity of the Japanese 
economy and the gradual realiza- 


September 24, 1984 


tion of China’s modernization in 
the near future will bring more ex- 
tensive, efficient co-operation be- 
tween our two countries. As long 
as both sides fully tap the super- 
iorities of each, keeping equality 
and mutual benefit foremost, we 
will be able to forge a partnership 
which will complement each and 
enhance both. 


In cultural, scientific and tech- 
nological exchanges, China and 
Japan should become friends who 
learn from each other and march 
forward side by side. 


Both China and Japan have a 
Jong, rich history and their people 
are industrious and intelligent. 
Along with the other Eastern na- 
tions, they created the splendid 
oriental civilization. Continuous 
cultural and technological ex- 
changes will boost each other's 
cultural development and make 
new contributions to world civi- 
lization. 


In international affairs, China 
and Japan should become a _posi- 
tive force to oppose war, safe- 
guard peace and promote human 
progress. 


Both China and Japan are im- 
portant countries in Asia, and both 
have an unshirkable commitment 
to international peace and devel- 


opment. Sino-Japanese friendly 
co-operation should help bring 
about peace in Asia. alleviate 


conflicts between the North and 
South, and promote the common 
progress of mankind. 


The 21st century is not so far 
away. Making it a century of bet- 
ter Sino-Japanese friendship is 
both a high ideal and a difficult 
task. Because we have different 
ideologies and social environ- 
ments, and because friendly dip- 
lomatic relations have only re- 
cently been re-established, it is 
only natural that some problems 
remain. But the important thing 
is that we should be farsighted. 
Practical and realistic in dealing 
with the present problems. We 


should communicate frankly with 
each other to promote real trust 
and mutual understanding, and 
make every effort to strenghthen 
the long-term friendship between 
our two countries. 


Since the establishment of the 
committee, people and friendly as- 
sociations in both countries have 
given it their enthusiastic support 
and place great hopes on it. We 
feel the weight and honour of the 
responsibilities placed upon us. 
We'd like to work together with 
our Japanese representatives with 
a common sense of duty and 
urgency, We on the committee 
will thoughtfully consider how 
best to ensure the long-term, 
steady development of good rela- 
tions between China and Japan, 
and will make feasible proposals 
to both governments. 


The Chinese committee will also 
continue to educate the Chinese 
people, and particularly the youth. 
on the importance of extending 
Sino-Japanese friendship into the 
21st century. The young are the 
future of any country, and the rea- 
lization of closer ties depends on 
them. We will also work with 
the Japanese committee, conduct- 
ing together or separately friendly 
activities centred on exchanges be- 
tween young people of both coun- 
tries. 


Cementing good relations be- 
tween China and Japan is a cause 
of the people, and it requires the 
efforts of all friendly organizations 
and groups in both countries. For 
decades, many old friends have 
contributed their share to this 
cause. Their great efforts will be 
treasured by both peoples when- 
ever they look on the history of 
Sino-Japanese friendship. On be- 
half of the Chinese committee, | 
wish to take this opportunity to 
offer our respects. The 21st Cen- 
tury Committee for Sino-Japanese 
Friendship regards the pionccrs of 
both countries as examples. 
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Investment Protection: Key to Open Policy 


Yuan Zhenmin, General Director of the Department of Treaties and Law under the 
Ministry of Foreign Economic Relations and Trade, answers the questions of our cor- 
respondent Zhang Zeyu about China’s investment protection agreements. 


Question: With which countries 
has China signed investment pro- 
tection agreements? And which 
countries is it negotiating or havy- 
ing contacts with? Because the 
information in newspapers is not 
consistent, would you please give 
a precise answer? 


Answer: Since the policy of open- 
ing to the world was adopted 
to develop and strengthen eco- 
nomic co-operation between China 
and other countries, China has 
conducted negotiations on in- 
vestment protection agreements 
with a few  countrie: And 
through joint efforts, China has 
signed such agreements with 
Sweden (March 29, 1982), Roma- 
nia (Feb. 10, 1983), the Federal 
Republic of Germany (Oct. 7, 


1983), France (May 30, 1984), 
Belgium-Luxemburg Economic 
Union (June 4, 1984), Finland 


(Sep. 4, 1984) and Norway (initial- 
ed). Of those, the agreements 
with Sweden and Romania have 
become effective and others are 
subject to completion of legal pro- 
cedures before going into effect 
The Chinese Government is now 
negotiating similar agreements with 
Japan, Switzerland, the United 
States, the Netherlands, Austria and 
Italy. Negotiations with Britain will 
start before the end of this year. 
And some other countries have ex- 
pressed their desire to negotiate the 
same kind of agreements with Chi- 
na. In addition to investment pro- 
tection agreements, the Chinese 


Looking back at the course of 
Sino-Japanese friendship, we can 
sce that the normalization of dip- 
lomatic relations between China 
and Japan was once a rallying 
banner and propelling force for 
Sino-Japanese friendship. Later, 
signing the China-Japan Peace and 


18 


Government reached investment 
incentive agreements relating to 
investment insurance and guaran- 
tees with the United States (Oct 
30, 1980) and Canada (Jan. 17, 
1984) 

Q: What will these agreements 
mean? 

A: Opening to the world is 
China’s long-term state _ policy. 
Reaching investment protection 
agreements will help implement 
this policy. The significance of 
signing these agreements lies in the 
fact that, under these agreements, 
China and other countries can 
create favourable conditions for 
each other’s investors based on 
the principle of equality and mu- 
tual benefit. The agreements en- 
sure the security of investments 
and their returns so as to promotc 
the flow of each other's capital 


Friendship Treaty was the common 
goal our two peoples struggled 
towards. 

Today. we hope the ideal of 
making the 21st century one of 
better Sino-Japanese friendship 
will be a new banner for our peo- 
ples. We believe that under it, 


and the development of economic 
co-operation. 

At present, China is striving for 
its four modernizations. It will rely 
mainly on its own efforts to build 
the country into a modern nation. 
But China needs international sup- 
port and co-operation to speed up 
the development of the moderniza- 
tion programme. These  agree- 
ments can pave the way for in- 
creased foreign investment in Chi- 
na. Also, since China adopted its 
open policy, it has made some in- 
vestments abroad, though in small- 
er amounts, which will also be 
protected by these agreements. 


Q: What are the main content 
and characteristics of the invest 
ment protection agreements China 
has signed? 

A: In terms of structure, these 
agreements are more or less the 
same as those signed among other 
countries in the world. They in 
clude: (1) definition of invest- 
ments and investors; (2) treat- 
ment accorded to investment and 
activities related to investment in 
the host country; (3) the condi- 
tions which shall be accorded with 
in case of expropriation, nationa- 
lization or sim measures to be 
taken against investment in the 
host country; (4) guarantee for 
transfer (repatriation) of capital 
and returns related to the invest- 
ment; (5) investment insurance 
and subrogation; and (6) scttle- 
ment of disputes, etc. 


all the parties, organizations and 
people all over our countries will 
converge to form a historical cur- 
rent flowing into the 21st century. 
They will write an even more bril- 
liant chapter in the history of 
Sino-Japanese friendship in the 
years to come. o 
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In terms of substantive con- 
tents, the agreements signed by 
China have distinguishing features 
from those signed among other 
countries, for which | would like 
to point out the following: 


(1) In regard to treatment 
granted to investors, only a most- 
favoured-nation treatment _ provi- 
sion is set out rather than a na- 
tional treatment provision in the 
agreements China signed. That 
stems from the fact that China 
is a socialist country with a 
planned economy. There are three 
different types of economic 
ownership in China: state, col- 
lective, and individual, between 
which there are big differences in 
rights enjoyed and duties imposed. 
The situation in China differs 
greatly from that of the mercantile 
economy countries. Therefore, it 
is impossible for China to grant 
“national treatment" to foreign 
investors. [t is not only China 
that is confined in this case. 
All agreements signed by social- 
ist countries stipulate only most- 
favoured-nation treatment without 
any mention of the so-called “na- 
tional treatment.” By saying this, 
1 do not mean at all that China ac- 
cords foreign investment less pref- 
erential treatment. In fact, in ac- 
cordance with the Chinese laws, 
foreign investors in some cases 
enjoy more preference than Chi- 
nese state-owned enterprises. For 
example, income tax rates imposed 
on foreign investments are lower 
than those on Chinese enterprises. 


(2) As for compensation for 
expropriation, nationalization or 
other measures taken against in- 
vestments, no investment protec- 
tion agreement signed by China 
adopts the wording “prompt, ade- 
quate and cffective _compensa- 
tion,” which the developed coun- 
trics maintain, because expropria- 
tion and nationalization are a 
sovereign action of a state. There 
is a clear stipulation of “appro- 
priate compensation” in the 
Charter of Economic Rights and 
Duties of States adopted by the 
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United Nations in 1974. As a 
signatory, China shall not violate 
the UN principle. 


We stand for the rational and 
equitable principle of equality and 
mutual benefit as stipulated in the 
signed agreements and prctocols: 
Either contracting party may ex- 
propriate, nationalize or take sim- 
ilar measures against invest- 
ments of the other contracting 
party for public interest under do- 
mestic legal procedures without 
discrimination. Compensation 
should amount to the value of the 
expropriated investment imme- 
diately before the expropriation 
and it shall be in convertible cur- 
rency and freely transferable, and 
it shall be paid without undue de- 
lay. If a dispute on compensation 
arises and cannot be settled 
through consultation, the compe- 
tent court of the contracting party 
adopting the measure of expropria- 
tion or an international arbitration 
tribunal shall, upon the request of 
the investor, review the amount 
of the compensation. We think 
that such stipulations are just and 
rational for both sides concerned 
and can provide full — pro- 
tection for the interest of investors. 


(3) Concerning the transfer of 
capital and returns, as well as 
other proceeds and gains, we have 
no objection to the stipulation of 
“free transfer.” But we hold that 
in countries where there are laws 
or regulations on the control of 
foreign exchange, the laws or reg- 
ulations shall stand in force. This 
is a stand of respecting the sover- 
cignty of the state and proceeding 
from the practical situation. Under 
such a prerequisite, some flexible 
measures may be taken in order 
to protect the legitimate rights of 
foreign investors. In China, such 
transfers shall, in accordance with 
the Provisional Regulations fer 
Exchange Control of China, be 
made by debiting the foreign ex- 
change deposit accounts of the in- 
vestors concerned in the Bank of 
China or other banks approved by 
the Administration of Foreign Ex- 


change. In cases where the depos- 
ited amount in the account is not 
enough to meet the requirements of 
the transfer, the Chinese Govern- 
ment shall ensure to the investors 
a free transfer of the following: 
capital and additional investment, 
payment of compensation for the 
expropriated investment, payment 
made pursuant to a loan in con- 
nection with an investment 
guaranteed by the Bank of China, 
the proceeds from the transfer or 
liquidation of an investment, the 
income in the inconvertible cur- 
rency derived from the sales or 
services on the Chinese market as 
approved specially by the Chinese 
Government, or the sum which is 
allowed to be converted into 
foreign currency in accordance 
with special approvement by the 
Chinese Government. This is also 
an example of flexible measures 
taken by the Chinese Government 
to encourage foreigners to invest 
in China. Our stand has already 
been accepted by some countries. 


(4) We have noticed that many 
countrics have signed the Conven- 
tion on the Settlement of Disputes 
Between States and Nationals of 
Other States, done in Washing- 
ton on’ March 18, 1965. For 
them, such disputes shall be 
submitted to the International 
Centre for Settlement of Invest- 
ment Disputes (ICSID) for arbi- 
tration. No doubt, China will con- 
sider the same way of dispute 
settlement if it becomes a signatory 
to the convention. But China is 
not a signatory now. Therefore, it 
is inappropriate for China to use 
the ICSID. Nevertheless, the Chi- 
nese Government agrees, upon the 
option of the investor concerned, 
to take the disputes to a compe- 
tent local court or to submit them 
to an international ad hoc arbitra- 
tion tribunal. Moreover, the tri- 
bunal shall determine its own 
procedure with reference to the 
arbitration rules of the Arbitration 
Institute of Stockholm Chamber of 
Commerce, or ICSID or UNCI- 
TRAL rules. Oo 
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* 1949-1984 
ANNIVERSARY SPECIAL 


Wuxi: 


by WANG GUOZHEN 

Beginning with this issue, “Bei- 
jing Review” will publish a series 
of articles written by its staff 
members describing the changes 
that have taken place in their 
hometowns since 1949. This is 
part of our project to mark the 
35th anniversary of the founding 
of the People’s Republic of China. 
—Ed. 


GIRL in jeans, about five, 
stood in a pavilion posing 
for her picture. Just as her 
fashionably dressed mother’s Ca- 


non clicked, the youngster, distract- 
ed by a mechanical horse that 

s “galloping” in response to a 
given oral command and a set of 
chairs which were rotating to the 
accompaniment of music played 
by a built-in cassette, jumped 
down and started running towards 
the horse and chairs. She abrupt- 
ly stopped between them, in a 
quandary as to which one she 
should try first. 


This little scene caught my eyes 
as I was wandering through an 
exhibition and trade fair held by 
the Wuxi Sports Apparatus Fac- 
tory (WSAF) at the Cultural 
Palace in Wuxi, Jiangsu Province. 
Although the recreational equip- 
ment on show are not highly 
sophisticated, still they represent 
the progress of WSAF, a factory 
composed of only four carpenters 
20 years ago. 

After an absence of six years, | 
took my family back to Wuxi to 
visit my parents carly this sum- 
mer. In China, married working 
couples enjoy a three-week paid 
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leave every four years to visit 
Parents in another city, including 
part of their travel expenses. Un- 
married working people are given 
a fully paid trip home once a year. 


WSAF is only a two-minute 
walk from my parents’ house. In 
1964, four jobless carpenters sign- 
ed up with a street committee to 
start a business making palm-size 
wooden pieces for switches to be 
fixed on walls. By the following 
September, when | moved up to 
Beijing, the group had already re- 
cruited 20 others and set up a tat- 
tered workshop close to our 
house. Thirteen years later when 
1 was back home, the workshop 
had expanded into a factory with 
a 3-storey and a 2-storey buildings, 
three brick workshops and 174 
workers, making exercise equip- 
ment for adults. 


The factory changed to produc- 
ing children’s items such as see- 
saws in 1981, when they realized 
the government was encouraging 
the whole nation to show more 
concern for “the nation’s flowers.” 


Booming Industry and Better Life 


Now they can also manufacture 
electric and electronic products, 
although they still have a long way 
to go in producing better-shaped, 
more sophisticated items in more 
attractive colours. Last year, the 
factory’s output value reached 
1.56 million yuan, as against 1.03 
million yuan in 1982, 0.62 million 
yuan in 1981, and 2,000 yuan in 
1965. 


The factory is one of six now 
under the direct leadership of the 
Nanchang district authorities, ac- 
cording to Lu Junwei, who is in 
charge of planning and finance in 
the district. “In spite of the pro- 
gress WSAF has made over the 
past two decades, its output value 
is still way behind the other fiv 
he said. “Products from the Wuxi 
Shoe Factory and the Wuxi Xin- 
feng Garment Factory, for 
example, have cven made their 
way into the world market.” 


Enterprises like WSAF are 
neither private nor state-owned. 
They are under the direct super- 
vision of the district or street 
authorities. Cities like Wuxi are 
divided into districts, with each 
one exercising leadership over 
several street committees composed 
of a number of neighbourhood 
committees, 


These factories must procure 
their own raw materials and mar- 
ket their own products. They are 
solely responsible for their own 
gains and losses. A family friend, 
who is director of a street commit- 
tee-owned welfare society com- 
posed mainly of the handicapped, 
told me that the wages of such 
factory workers arc generally low- 
er than in state-owned enterprises. 
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In Wuxi there are thousands of 
factories like WSAF. They form a 
considerable portion of the city’s 
industry. Most of them have made 
big progress over the past 20 or 30 
years. 

We used to enjoy a very com- 
fortable environment around my 
home, located on the outskirts of 
the city. Outside the castern wall 
was a basketball court near a 
dilapidated blacksmith shop. Out 
in front were paddyfields where 
I used to snare ecls with some- 
thing like the American Indian 
gorges. 


But all this has changed. The 
blacksmith’s has developed into 
the Wuxi Industrial Boiler Fac- 
tory, with a building 
towering over several workshops. 
The paddyfields have made way 
for rows of factories. 


4-storey 


I was told that the state-owned 
enterprises have the privilege of 
taking on any workers they choose, 
while district factories can have 
only the “leftovers.” With this 
advantage, plus direct support 
from the government, the state- 
owned enterprises in Wuxi have 
naturally made far greater pro- 
gress over the past 35 years than 
those owned by the district and 
street committees. 

Before 1949, 3,000-year-old Wu- 
xi was a subsistence city, known 
at best for its fish and rice. Al- 
though very close to the large, in- 
fluential industrial centre of 
Shanghai, it had only a conglo 
meration of some grain mills and 
plants to reel raw silk from co- 
coons. It is no exaggeration to say 
nails were called “foreign nails” 


“foreign fire” 


und matches there 


Industries started growing after 
1949, the year the People’s Repub- 
lic of China was founded, their 
progress regrettably upsct to some 
degree by the flip-flops of the polit- 
ical struggle which culminated 
during the “cultural revolution” 
(1966-76). Also because of some 
rigid economic policies which in 
essence defused people’s enthu- 
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siasm for work, Wuxi’s industry 
remained lackluster right up until 
the mid-70s. 


Ir began to present a more en- 
couraging look only after 1976 
when the gang of four, who held 
sway during the “cultural revolu- 
tion,” was arrested and the govern- 
ment decided to relax its economi 
policies and begin a moderniza- 
tion drive. 


Along the shady two-lane Nan- 
chang Street where my home is 
situated, winding its way along the 
Grand Canal from among tradi- 
tional brick-and-tile houses, there 
are now more than a dozen state- 
owned factories, ranging from tex- 
tile mills to an iron and steel com- 
pany, where the few modest silk 
plants stood in the 50s. The rest of 
the city is dotted with metallur- 
gical, textile, machinery, electronic 
and other industries turning out 
TV sets, stereo radio cassette re- 
corders, refrigerators, washing 
machines and cameras. 


After a recent re-organization, 
Wuxi is now part of the Shanghai 
economic zone. In 1983 the city 
took over the three counties of 
Wuxi, Jiangying and Yixing, with 
a view to further expanding its in- 
dustry. The expanded city now 
covers 4,650 square kilometres 
and has 3.87 million people. Wang 


Huidong, from the city’s economic 
commission, told me that the total 
industrial and agricultural output 
value of Jiangsu Province came 
first in China last year, with 
Wuxi playing, a conspicuous role. 


Tourism is also a major industry 


in Wuxi. The Grand Canal, the 
legendary “Dragon Mountains” 
and the fantastic Lake Taihu 


provide a pleasant escape from the 
crowds, noise, pollution and hassle 
of the workaday world. A friend 
of mine working for the local 
travel agency told me the number 
of foreign tourists coming to Wuxi 
increases by 30 per cent with cach 
passing year. 


The industrial boom has made 
it possible for the city government 
to do more for the people. Projects 
to provide adequate housing — 
a headache tormenting most cities 
in China—go on apace. So far, 
six large residential regions have 
been built around the city prop- 
er, with one composed of hun- 
dreds of 5-storey apartment build- 
ings just beyond the factory build- 
ings in front of my home. A young 
couple told me they used to sce 
many people sleeping in the sit- 
ting rooms facing Nanchang 
Strect two years ago. “But I don’t 
think you can find them now,” 
the wife said. 


A glimpse of the colour TV production line at the Wuxi TV Factory. 
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The industrial boom in Wuxi 
has also provided many jobs, ac- 
cording to Qian Shujun of the city 
labour bureau. Thus the city has 
not only basically solved its un- 
employment problem, but is even 
feeling some shortage of labpur. 
Director Hu Aiju from WSAF also 
complained about not having 
enough hands to get the work 
done. “My factory has not been 
able to employ a single worker 
since 1974, despite the fact that we 
have jobs for another hundred 
people.” she said. 


In this respect, the suburbs can 
help the city only a little, because 
industry is also growing there. 
WSAF has some peasant carpen- 
ters who come in during slack 
seasons. A 22-year-old production 
team leader told me that some of 
his neighbouring teams are recruit- 
ing peasants from less-developed 
places to farm their land, while 
their own people devote them- 
selves mainly to sideline occupa- 
tions and industry. “We intend to 
follow suit, that’s for sure.” he 
said. 


With more people working, 
most familics are making more 
money and the quality of their life 
has improved. A friend surprised 
me by serving a 12-course dinner. 
“I always do this when | have 


friends in,” he said, “unlike Bei- 
jing up in the north, agriculture is 
terrific here. So a better life seems 
to be less expensive.” His wile 
also said they are earning more 
moncy than before and don’t have 
to support their parents. My 
friend, a small man, is very talka- 
tive. He kept encouraging me to 
drink. He said he often enjoys a 
“happy hour” after work. “I'm 
skinny because | didn't have 
enough meat and eggs to eat when 
1 was a child. But | always fix 
milk and fried eggs for my son in 
the morning, in the hope that he 
will be taller and stronger,” he 
said. 


I have the same feeling with my 
own family. Life has really im- 
proved a lot, although the stand- 
ard of living is still very low 
when compared with developed 
countries. This time when I was at 
home food was so plentiful that 
by the end of my stay | asked my 
mother to prepare vegetables only, 
because we had been having too 
much meat and fish. But my 
mother said she and father are 
receiving a handsome pension, and 
we should not worry about how 
much they were spending. 


Retired people like my parents 
ga on enjoying free medical care 
and get a pension fixed by the 


government, amounting to 70 per 
cent of their original salaries. In 
Wuxi, many retired skilled work- 
ers are invited to work as advi- 
sors for small factories, at pay 
which adds on at least another 30 
per cent of their original salaries. 
These people used to have large 
families to support. Nowadays, 
with children grown up and work- 
ing, they are leading a comfortable 
life. At the same time, because 
of the pension system, their work- 
ing children need not contribute 
to their financial support. 


One day I passed a 2-storey 
apartment building, a little bit 
smaller than the others around it 
but still a contrast to the old house 
of my parents. To my astonish- 
ment, the owner doing the family 
wash in the front was an old lady 
who had fled famine in alkaline 
northern Jiangsu Province long 
before 1949. The widow has one 
daughter and two sons. Twenty- 
four Years ago when I was a 
school-boy in Wuxi, they lived in 
a dark house made of reeds and 
clay. And her youngest son, now 
a skilled factory worker, was often 
seen with a bamboo pole fishing 
for cast-off vegetable leaves in the 
Grand Canal. My friend told me 
all her children are now working, 
and her youngest son had rebuilt 


The Wuxi Film Factory stands by Loke Taihu. 


the old hut into their present home 
with the help of his brother and 
sister. 


Many of my former neighbours 
who owned old houses have built 
2- or 3-storey apartment buildings. 
My two younger brothers have 
bought houses from individual 
owners and now have three times 
more living space than | have in 
Beijing. But not satisfied, they 
plan to rebuild them into 2-storey 
apartment buildings in the near 
future. 

Two friends told me that Wuxi's 
workers have benefited a lot from 
the booming industry and from 
the government’s new economic 
programmes and policies. One 
said workers’ wages were not up- 
graded at all from 1963 through 
1976. “But since 1976 we workers 
have had our salarics increased 
two or three times,” he said. They 
said the bonus system reintroduced 
after 1976 is becoming more and 
more lucrative, and some people 
are getting more than twice the in- 
come they received eight years 
ago. 

Although the sum of money is 
still not very great, life in the city 
known as “the land of fish and 
rice” is less expensive than in Bei- 
jing. A worker from WSAF told 
me that the monthly income of her 
four-member family is about 280 
yuan, “Each month, we pay about 
10 yuan for rent and utilities for a 
four-bedroom house and spend 
about 100 yuan on food,” she said 
With vegetables selling for only 
a few Chinese cents a jin (equiva- 
lent to 1.1 pound), people can al- 
ways find ways to save some mon- 
ey. It is thus possible to find a 
few thousand yuan to build a new 
apartment building. And because 
the government has reduced prices 
of TV sets and radio cassette re- 
corders, they are no longer inac- 
cessible luxuries. More people are 
buying refrigerators and washing 
machines too. 

During my few weeks" stay in 
Wuxi, I could not help noticing 
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lake Taihu —o tourist attraction of unporalleled beauty. 


some of the problems caused by 
the booming industry and inherit- 
ed from the former economic sys- 
tem. | was sorry to sce the Grand 
Canal, famous throughout the 
world, is polluted. So are many of 
the branch rivers and creeks criss- 
crossing the city and suburbs. A 
small river skirting the middle 
school I attended used to be our 
“swimming pool,” but now it is too 
dirty. Still, to my relief, pictur- 
esque Lake Taihu is pollution-free 


| also noticed laxness on the 
part of some factory workers and 


lip service paid by restaurant 
and store people to “serving 
customers warm-heartedly.” But 


many people told me a contracted 
responsibility system is being set 
up in Wuxi. In the future, the 
harder you work, the more you 
will earn. An acquaintance of 
mine on sick leave told me that he 


had only a small indisposition. 
but didn't feel like working. “I 
can still get something to eat from 
the big socialist pot, in spite of 
the bonus system,” he said. “But 
1 won't and | will not be able to 
do this when the contracted re- 
sponsibility system is introduced in 
my factory. Who is not willing to 
work harder for more money and 
a better life?” 


On the front page of Wuxi Dai 
ly one May day was reported the 
Jiangsu provincial authorities’ ap- 
proval of the Wuxi government's 
plan for future development. It 
included projects devoted to build- 
ing electronics, light and textile in- 
dustrics, as well as manufacturing 
high precision machinery, Great 
efforts will also be made to build 
the cily into a tourist attraction 
free from pollution, jay-walkers 
and traffic jams, oO 
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SPECIAL REPORT 


Port City Profiles 


Qingdao, an Oasis Surrounded by Sea 


In a recent interview with a “Bei- 
jing Review” correspondent, Zang 
Kun, Mayor of Qingdao, outlines 
future economic development plan 
Jor his city. 


Question: As a city recently 
opened to the world, what ad- 
vantages does Qingdao offer? 


Answer: An open city featuring 
textile and other light industries, 
a harbour for foreign trade, 
oceanographic research and tour- 
ism, Qingdao has many  ad- 
ventages 


Located on the southern part 
of the Shandong Peninsula, Qing- 


aS 
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Jiaozhou Gulf| 


Xuejia Island 
Huangdao Island 
Ess 


Yellow Sea 


dao is in a good location to pro- 
vide sea links with five con- 
tinents. Qingdao’s harbour, the 
fourth biggest in the nation, is 
deep, broad and ice-free all year. 
{It can handle more than 22 mil- 
lion tons of cargo annually. 
Qingdao’s railways and highways 
are in good condition and the city 
has direct air service to Dalian, 
Beijing and Shanghai, Qingdao 
has telephone and telex links with 
cities all over the world. 


A picturesque coastal city, 
Qingdao is perfect for tourism. 
With mild weather, it is also an 
summer resort. Tourist 


ideal 


attractions include Qianhai beach 
and Laoshan Mountain, as well 
as many historic sites. Qingdao's 
city limits are coloured with 
magnificent high-rises and graceful 
villas. Millions of Chinese and 
foreigners visit it every year. 


Qingdao boasts well-developed 
industries. Its textile and light 
industries are in particularly good 
shape. Electronic industry ven- 
tures have grown quite fast in 
recent years. And the city's rubber 
industry ranks second in China. 
Qingdao’s beer, marketed world- 
wide as Tsingtao beer, enjoys pop- 
ularity and brisk sales in China 
and abroad. 


In addition to its famous brew, 
Qingdao has 1,880 enterprises 
producing more than 270 prod- 
ucts such as silica gel, soda ash, 
knitted sportswear and white 
wine. Some 330 of the city’s in- 
dustrial products are exported, 
Qingdao is also strong in agricul- 
ture and fishing and exports 
almost 100 products such as 
peanuts, fruit, vegetables, meat 
products, prawns and fish. All 
totalled, the city’s products are 
exported to more than 120 coun- 
tries and regions. 


Qingdao has a powerful scienti- 
fic and technological force. With 
10 universities and colleges and 
more than 110 research institutes, 
the city is ready to utilize advanc- 


ed technology. Home to many 
famous oceanography — experts, 
Qingdao is particularly strong in 


ocean research. 


Q: How does Qingdao plan to 
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use foreign co-operation and in- 
vestment? 


A: Using advanced technology 
to transform old enterprises is 
the target of our work. In the 
last few years we have completed 
more than 170 projects in 
operation with foreign firms. 


co- 


We are going to undertake 440 
technical projects by 1990, most 
of which will be done in co- 
operation with foreign firms. 
Right now we are ready to nego- 
tiate with foreigners about pro- 
jects in textiles, electronics, rub- 
ber, aquaculture, chemicals, 
machine-building, _ construction 
materials and other fields 

We are, of course, open to 
foreign investment in other areas 
that will promote Qingdao’s tech- 
nical advance. The co-operation 


can take many forms. We wel- 
come foreign partners in joint 
ventures, for instance, or our 


companies will take the materials 
and parts supplied by a foreign 
concern and assemble them. 
Those looking to have a product 
completely manufactured can 
bring a sample to Qingdao and we 
will produce it from start to 
finish. Investors may engage in 
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Swimmers flock to the beach at Qingdao. 


compensatory trade by supplying 
our industries with equipment or 
technology in return for a share 
of the finished product. And we 
welcome foreigners who want to 
run their own leasing and renting 
business or other enterprises com- 


pletely with their own invest- 
ment. 
Q: Docs Qingdao plan to 


establish an economic and _tech- 
nical development zone? 


A: We have decided to stake off 
the Huangdao district. on the 
western shores of the Jiaozhou 
Bay for an economic and technical 
development zone. This beauti- 
ful hilly area, flanked on the 
north and south sides by the sea, 
is in view of the city proper 2.26 
nautical miles across the sea. It 
now has highways, a harbour that 
includes facilities for oil tankers, 
power plants and other infrastruc- 
tures. We plan to build more port 


facilities, and improve ferry 
service. With its location and 
facilities, this area is an ideal 


place for an economic and tech- 
nological zone. 


By the end of the century we 
plan to build in this area an in- 
dustrial area of 15 square kilo- 


metres, 100,000 people and more 
than 300 enterprises. 


We plan to be well on the way 
by 1990 with more than 100 fac- 
tories and related infrastructure. 
In the long run, the 152 square 
kilometres of Huangdao district 
will continue to be developed. 


In the development zone, 
priority will be given to joint 
ventures and enterprises funded 
exclusively with foreign invest- 
ment that utilize advanced tech- 
nology to develop the electronics, 
instruments and meters, marine 
biological engineering, foodstuffs, 
textile, clothing and fine chemical 
industries. 

In addition, Qingdao enjoys 
favourable conditions for the 
further development of tourism 
Xuejia Island, located 3. kilo- 
metres from the economic and 
technological development zone, 
is flanked on three sides by hills 
and on the other by the sea. It 
has a beautiful sandy beach 3 
kilometres long and 200 metres 
wide. A  4.8-square-kilometre 
area will be staked off in the near 
future to build hotels, villas, 
swimming areas, fishing grounds. 
horse-racing tracks, golf courses 
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and tennis courts, 
holiday resort for foreign and 
Chinese people working in the 
development zone as well as for 
tourists. 


providing a 


As designed, the Shilaoren 
tourist centre will occupy an area 
of 2.5 square kilometres between 
the city proper and the Laoshan 
Nestled up against a moun- 
tain, this quiet and scenic area is 
perfectly suited for tourist ameni- 
ties. Plans have been drawn up 
to build a modern international 
club, a conference hall, a big de- 
partment store, bathing areas, 
hotels and villas. The first phase, 
a l-square-kilometre area, will be 
developed next summer. 


Q: What 
climate? 


area. 


about the investment 


A: Qingdao’s investment climate 
is very good. And we are now 
improving infrastructure facilities 
to make it even better 

The government has endorsed 


the expansion of the Qingdao 
airport into an international air- 


port. Construction of new run- 
ways and a terminal waiting 
area will be finished late next 
year. By then the Qingdao 


airport will be able to accom 
modate jumbo airliners. 


The government has also 
endorsed harbor expansion in the 
Qianwan area, a move that will 
increase the harbour's cargo 
handling capacity to more than 
40 million tons a year. 


The construction of the double- 
tracked Qingdao-Jinan Railway, 
due for completion within two 
years, will greatly increase the 
capacity of rail transportation. 
The railway from Jiaoxian County 
to the Qianwan area and the 
economic development zone is 
now on the drawing board and 
will be open to traffic in 1987. 

Expansion of the Huangdao 
Power Plant and the ferry linking 
Qingdao and Huangdao are slat- 
ed, and the construction of a 
Qingdao-Huangdao underwater 
tunnel is envisaged. 

To improve — telecommunica- 
tions, we plan to install new tele- 
phone equipment, which will add 
11,000 inter-city channels and 500 
channels of long-distance nu- 
merically controlled telephones. A 
microwave telecommunication line 
from Jinan to Qingdao will soon 
be in service and a Jinan-Qingdao 
coaxial cable for telephone service 
will be put into operation next 
year. All these additions will im- 
prove the city’s communication 


Qingdao's tree-lined streets afford glimpses of the sea. 


links with the rest of China and 
the world. 


As for the water supply in the 


economic and technological de- 
velopment zone, the city has 
found a water source that can 


supply more than 40,000 tons of 
water daily, enough to meet the 
needs of the immediate future 
Since more water will be required 
in the distant future, the State 
Council has decided to divert 
water from the Huanghe (Yellow) 
River to Qingdao. This project 
will start next year and will be 
finished in 1987 


All told, Qingdao’s investment 
climate is good and getting better 
and better. 


Q: What preferential treatment 
will Qingdao give to foreign in- 
vestors? 


A: The government has decided 
to give Qingdao more power in 
regard to approving economic and 
technological co-operation projects 
with foreign countries. It has also 
agreed it to adopt certain special 
policies and flexible measures as 
practised in the special economic 
zones. 

Among the special policies are: 


For foreign investors in the old 
districts of Qingdao, the income 
tax rate is only 15 per cent if 
they support technology- and 
knowledge-intensive projects or i! 
their investment exceed US$30 
million. The sam tax break 
is applied to those investors 
in the economic and __ tech: 
nological development zone. The 
same income tax rate is imposed 
upon those joint ventures, co- 
operative enterprises or  enter- 
prises solely with foreign funds, 
which specialize in construction 
of energy, transportation and har- 
bours either in the old urban 
districts or in the development 
zone. 


No duties will be charged on 
legal profits remitted abroad. No 
customs duties and industrial and 
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fetar aaice wast 


be levied on binding maternal 
or equipment for production and 
management imported in the 
form of investment. The same is 
applied to those raw and semi- 
finished materials, components. 
and packaging materials import- 
ed for the production of goods to 
be exported. Exempted ~ from 
duties, also, are transportation 
equipment, supplies and 
home furniture imported for pri 
vate use. And no customs and 
industrial and commercial con- 
solidated duties be charged 
on goods produced by these 
enterprises for exports, But prod- 
ucts made from imported duty- 
will have to pay 
they are sold in 


office 


free materials 
duties 
China 


when 


© A percentage of goods pro- 
ducee by using advanced tech- 
nolegy and equipment provided 
by foreign investors may be sold 
in China's domestic market. The 
amount is negotiable, Land rentals 
levied by the Chinese side on 
foreign investors will be used as 
investment for a share of dividend 


© Joint ventures and co-opera 
tive and exclusive foreign enter- 
prises will have the power to hire 
and fire employees and determine 
wages. These enterprises will in- 
stitute a system with the board 
of directors and managers (factory 
heads) taking full responsibility 


© Qingdao will offer credit and 
loans for joint 
prises run solely with foreign in- 
vestment, without any restrictions 
on the period of investment. 


e@ These enterprises will be 
ensured an ample supply of water. 
electricity and needed for 
production and daily life. And 
convenient transportation will be 
offered within China. 


ventures, enter- 


voul 


© Forcign 
and 


experts, — engineers 
technicians working — for 
Qingdao enterprises will receive 
time off tor travelling every year. 
‘Travel expenses within Shandong 
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No tour of the Qingdao Brewery is complete without a tosting. 


Province are to be covered by the 
employing enterprises. Foreigners 
who have worked in Qingdao for 
one year or more will be granted 
one month vacation with full pay. 
Those who make outstanding con- 
tributions will be rewarded. 


Q: What preparations is Qing- 
dao making for opening to the 
outside world? 


A: First, efforts are being made 
to examine what kind of tech- 
niques should be imported. Qing- 
dao has arranged 146 new projects 
for this year; of these, agreements 
on 52 projects have been conclud- 
ed with foreigners and some proj- 
ects have already begun produc- 
tion, while equipment for some 


others has already arrived in 
Qingdao. At the same time. we 
are making arrangements for 


other projects. This year, Qing- 
dao of! Is will travel to 
Europe, Japan and Hongkong to 
seek further co-operation. 


Second, preliminary work is 
progressing on the economic and 
technological development zone 
and the tourist zone. Surveying 
on the former site started in June 
and is expected to be finished in 
September. Design work will fol- 


low. And preparation for the 
construction of the — Shilaoren 
tourist zone is now under way 


Third, construction of major 
infrastructure projects such as the 
harbour, railway, airport, ferr; 
telecommunications and — expan- 
sion of the Huangdao Power Plant 
been stepped up. Special 
oversight groups have been set up 
to monitor the construction of 
those infrastructures vital to the 
implementation of the policy of 


has 


opening to the outside world 
And competent engineers and 
technicians have been recruited 


to carry out the projects. 
Fourth, Qingdao city officials 
are making rules and regulations 
concerning enterprise registration, 
wages, land use, economic con- 
tracts, economic arbitration, on- 
trance and exit procedures and 
operation of the and 
technologival development zone 


Fifth, the torcign 
trade persunnel has been stepped 
up. The Qingdav 
University will have a department 


economic 


training of 


Vocational 


of foreign trade. In addition, 
Quipdao will estab! anothe 
picheasive university which 


foreign trade educa 


cover 
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Charming Qingdao Grows Prosperous 


by LI! YONGZENG 


Our Correspondent 


il Nas thick, leafy trees which 
covered mountain slopes 
dropping gently to the sea on three 
sides gave this city on the southern 
part of the Shandong Peninsula 
the name it deserves — Qingdao, 
or “Green Isle.” 

Now, dotted among the trees are 
red-roofed buildings in startling 
sical European styles and 
green-tiled traditional Chinese gates 
and pagodas. The perfect harmony 
between a unique landscape and 
sparkling seaside, plus the many 
historical sites, is enough to lure 
flocks of holiday-makers. Every 
year, the city receives over a mil- 
lion tourists from home and 
abroad. 


e 


But the charm of Qingdao docs 
not end with its scenery. Surround- 


ed by areas rich in natural re- 
sources, the city holds great pro- 
mise for economic development. 
With more investment, both do- 
mestic and foreign, Qingdao is 
sure to grow into a modern port 
city with highly developed indus- 
try, science and technology. 
foreign trade and tourism. 


Gifts From the Sea 


You can sec the ocean from 
almost everywhere in Qingdao. Its 
people live with the constant 
rhythm of the waves pounding on 
the shore, and inhale the fresh, 
salty air. The crowd the local 
markets to buy fish, sea weeds 
and shellfish. And, not sur- 
prisingly, clothes with sea-wave 
patterns are always in great de- 
mand. It is the sea that has made 
Qingdao unique, and has given it 
great potential for prosperity if 


Huangdao Island facilities include pipelines for loading oil tonkers 


reseu: 


scted and iully tappe: 


Im Omgdao’s Museum of Aqua- 
tic Products, the largest aquarium 
in China, 60 tanks display the 
wealth of the sea. Yellow croakers 
dart past the slow-moving sea cu- 
cumbers. Prawns flutter about in 
a stately manner, and red porgies 
don dazzling colours. 


The 730-kilometre-long 
shore, the Jiaozhouu Bay and the 
sea around Qingdao’s 20-odd 
islands are rich in nutrients and 
attract almost a hundred varieties 
of fish, and shellfish. 
There are also 14,600 hectares of 
shallow sca which can be used for 
aquaculture. These natural fea- 
tures have given rise to a growing 
ssing industry 


city's 


seaweed 


seafood pro 


Economic potential has also 
sparked scientific research. Half 
of China's oceanographic research 
institutes are based in Qingdao. 
They include the Oceanography 
Institute of the Chinese Academy 
of Sciences, the Shandong Ocano- 
graphy Institute and institutes 
under the State Ocanography 
Bureau and the Ministry of Geol- 
ogy and Mineral Resources. More 
than 2.000 using 
advanced equipment and technol- 
ogy to make important contribu- 
tions to our understanding of the 
sca 


scientists are 


The Oceanography Institute of 
the Chinese Academy of Sciences, 
established in 1950, now employs 
1,000 people. Six hundred are 
scientists working in eight research 
sections. One of the institute's 
three ships, the 3.300-ton Science 
No. 1. is fitted with satellite navi- 
gation devices and sophisticated 
laboratory cquipment. 


During a comprehensive survey 
in the late 1950s, the institute col- 
lected extensive data on China's 
offshore geology und natural re- 
sources. 


A number of — well-known 
oceanographers have become the 
instiwute’s administrators. Zeng 
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Chengkui, a marine algae special- 
ist, is now the honorary president. 


Professor Liu Ruiyu, the 61- 
year-old incumbant president, is 
known for his work in breeding 
prawns, Assisted by three graduate 
students, he* is now looking for 
ways to use livestock breeding 
techniques in aquaculture. If his 
project succeeds, it will create a 
revolution in offshore _ fishing; 
fishermen can give up their unp) 
dictable, sometimes risky opera- 
tions on the sea for reliable 
seaweed cultivation and fish breed- 
ing. Last year, Liu bred 10,000 
left-eyed flounders and 6,000 
prawns, and he hopes to do even 
better, 


Industrial Cradle 


Qingdao is one of the cities 
where China launched its modern 
light’ industry. Under foreign 
occupation after 1897, power 
plants, shipyards and breweries, 
all fed with foreign capital, ap- 
peared in the city. Today, Qing- 
dao is a major industrial cen- 
tre in Shandong, thanks to a large 
labour force and a wide consumer 
market. This industrial base stands 
on the diversification of agricul- 
ture and rich mineral resources in 
the surrounding areca. 


For instance, Shandong's plen- 
tiful cotton supply has made 
Qingdao one of the nation’s 
leaders in the textile industry. As 
more advanced technology and 
equipment has been imported over 
the last few years, the quality and 
variety of the Qingdao textiles has 
improved, making them far more 
competitive on the world market 
than before. The Qingdao No. 3 
Knitwear Plant has, since 1979, 
imported 100 equipment, which 
helps increase its output by 30 
times. 


Qingdao beer (known abroad 
as Tsingtao beer), is another suc- 
cess story. Three decades ago the 
beer was sold oniy in Hongkong. 
Today, it enjoys increasing popu- 
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larity in Europe, Japan, Southeast 
Asia and the United States. Last 
year Qingdao exported 40,000 tons 
of beer, or 35 per cent of its annual 
output. To meet the growing de- 
mand, the city which has a history 
of 81 years in brewing has im- 
ported three production _ lines, 
which will increase the output by 
100,000 tons by 1985. 


Qingdao also exports wine to 
the United States, Italy and Ro- 
mania. The sparkling taste of its 


beer, wine end mineral water 
comes from nearby Laoshan 
Mountain. Its spring water, rich 


in postassium, soldium, calcium 
magnesium and trace elements, can 
also cure certain diseases. As pro- 
duction lines advance their technol- 
ogy, Laoshan spring water will 
be used to make more fine bever- 
ages for people the world over. 


Attracting Visitors 


Laoshan Mountain, whose main 
peak towers 1,133 metres, offers 
the most spectacular view of Qing- 
dao’s many scenic spots. It is also 
the site of a Taoist temple and 
study centre. 


Amid .the winding paths and 
crisscrossing streams, three man- 
made structures attract visitors. 
At the end of a long road, virtual- 
ly carved into the cliffs on the 
southern slope, a flight of stone 


Qingdao's harbour handles ships from around the world. 


steps leads to Longtanpo — Drag 
on Pond Waterfall, The Taoist 
Shanging Monastery was built he 
during the Song Dynasty (960- 
1279). 


The Taipinggong, or Palace of 
Supreme Peace, on the castern 
slope, perches atop a seaside cliff 
Built in the 16th century, the pal- 
ace was refurbished in 1980. A 
teahouse serves drinks brewed 
with water fetched from a well in 
the courtyard. 


Between Longtanpo and Tai- 
pinggong, a network of springs 
finally converge into nine ponds, 
set in deep ravines. It is here that 
the famous Laoshan spring water 
is taken for beer and wine. 


As numerous as Qingdao’s 
scenic spots are the tales about 
them. Pu Songling (1640-1715) 
author of the satirical novel 
Strange Tales From a Chinese 
Studio, wrote some ef his stories 
while living in Laoshan, One of 
them, Fragrant Jude, is about an 
love affair between x 
scholar and two flower nymphs — 
Fragant Jade, who is the disembo- 
died spirit of peony, and Red 
Snow, who is actually a camettia. 
Although the peony no longer 
exists, the camellia tree is still in 
the Taiqinggong (Palace of Gr 
Purity), and bursts into ble 
when winter sets in. It is bel 
the tree is now 700 years oid 


unusual 
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I: was from Dengying Village 
on the road to Laoshan Mountam 
Qin Shi Huang, the first 
emperor of the Qin Dynasty, sent 
one of his ministers to search for 
a miracle drug which could cure 
all ifs on an island in the Yellow 
S nd the minister sct off with 
a large fleet carrying 3.000 boys 
and girls and large quantities of 
gold, silver and other treasures. It 
was said that they finally arrived 
in Japan and never returned. Te- 
day. the departure 
as a reminder. 


that 


place serves 


These stories have caught the 
imagination of from 
around the world, and speak well 
for Oingdao’s promising tourist in 
dustry. So far, than 20 
forcign companies have applied to 
build tourist facilities in the city. 


visitors 


more 


Huangdao_ Transformed 


Ferry-bouts are now busy shut 
tling between Qingdao city and 
Huangdao Island, which face’ each 
ether across a seven-kilometre 
strait. On the island, oil piped 
directly from Shandong Province’s 
Shengli Oilfield is loaded 
occan-going tankers for shipment 
around the world. Every year 10 
million barrels of oil leave Huang- 
Surprisingly, no pollution is 
visible in the sea despite the heavy 
traffic. In fact, the surrounding 
ca area teems with fish 


into 


dao, 


The Hucnghai (Yellow Sea) Hotel 


Taoists on Laoshan Mountain. 


Before long Huangdao will be 
changed beyond recognition. A 
15-square-kilometre hilly area has 
been set aside for development 
When completed, 400 hectares in 
the northern part will be covered 


with factories. On the remaining 


area will be scientific, cultural and 
educational facilities. Each section 
will have its own administrative 
centre. complete with shops. resi- 
and 


arcas 


dential quarters recreation 
The 
separated by a green strip of trees. 


flowers and plants. 


grounds two will be 


In the first phase of construc 


(ight) offers o view of the water 


7" 


{i 


Ni 


tion, 45 factories will be built over 
200 hectares. These will produce 
drinks, 


electronics, instruments and meters 


textiles, processed food 


processed rubber, chemicals and 
light 1990 
this area, which is still sown with 


industvial goods. By 


corn and sorghum today, will be 


come a modern industrial base 


Qingdao will rely mainly on its 
own technology to develop Huang: 
dao. But high technology will also 


be imported to deselop top-quality 


products which will yield high re- 
turns, Processing enterprises which 


are 


technology-intensive. require 
periods and 


yield quick returns, will be stress: 


short construction 


ed. 


Construction is in high gear at 


the Xuejiadao reereation area, 
three kilometres from the develop: 
A fine sand 


3.000 metres by 200 metres, 


beach. 
st 
one of three bathing arcas being 
built 


inent zone 


When ail 
cilities are completed. Huangdao 


the recreational fa- 
residents will be able to enjoy an 


active life work. A relaxed, hi 


wark 
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Breakdown of 1983 Rural Income 


from “JINGJIXUE 
ZHOUBAO” 


(Economics Weekly) 


NTERPRISES in the rural 
areas (including unified collec- 

tive enterprises, and those under 
contract or household management) 
27 billion yuan lest 
year, 15.3 per cent more than in 
1982 
The 
brigade-run 


camed 2 


income of commune- and 
reached 
92.87 billion yuan, 20.3 per cent 
more than in 1982. The total in, 
come of agriculture and the com- 
mune- and. brigade-run_ enterprises 
in 1983 was 364.14 billion yuan, 
up 16.4 per cent over 1982. 


enterprises 


Those under unified or contract 
management earned 67.4 per cent 
ob the total, the integrated 
ceonomic enterprises made up 1.1 
per cent, and income from house 
hold occupations accounted for 
31.5 per cent 


new 


he income from selling prod- 
produced under diversified 
management reached 108.88 billion 
yuan, accounting for 40.1 per cent 
of the total income. Of this, the 
income from farm products 
70.68 billion yuan, 26.1 per cent 
of the total. The gross value of 


farm and sideline products pur- 
chased by state-owned commercial 
outlets and the supply and mar- 
keting cooperatives reached 97.5 
billion 
1982 

The state coliveted 3.12 billion 
yuan in agricultural taxes Jast year, 
Jo 7 per cent more than in- 1982. 
The commune- and brigade-run 
enterprises payed 3.89 billion yuan, 
up 3L& per cent over 1982. The 
two combined to be 11.01 billion 
yuan, a 24.8 per cent increase from 
1982 


yuan. up 14 per cent over 


September 24, 1984 


The net income of peasants in 
1983 averaged 245.6 yuan, 37 yuan 
mere than in 1982, or a 17.7 per 
cent increase. There were eight 
provinces and municipalities where 


the per capita net income surpassed 
300 yuan. They were: Beijing (508 
yuan), Shanghai (440 yuan), Jilin 
(418 yuan), Shandong (355 yuan), 
Liacning (344 yuan), Tianjin (332 
yuan), Guangdong and Jiangsu 
(each 318 yuan). 


Kinship Feelings Most Valuable 


from “BEING WANBAO” 


(Beijing Evening News) 


S INCE his father died carly in 
1983, Beijing resident Zhang 
Shijun, his one brother and four 
have been confronted with 
the problem of how to divide up 
their father’s property. Zhang has 
been deeply touched by his broth- 
er's and sisters’ deep feelings of 
kinship 


sister 


When he knew he was dying, 
Zhany’s father told his children. 
“Em satisfied with your filial 
obedience. Let the eldest sister and 
brother deal with the houses and 
ail my property.” 


After the old man died, the three 
older sisters gathered up and listed 
all his clothing and personal arti- 
cles, such as his TV set, tape re- 
corder and furniture. The eldest 
brother told Zhang, “When father 
was confined to bed, you and your 
wife carried bedpans and carefully 
tended him. New you have more 
difficulties than us. We all agree 
to give you the largest share of the 
property.” 


But how could Zhang accept 
this? He could still remember 
when kis mother contracted cancer 
20 years ago. His brother and 
sisters took turns waiting on her 
day and night. After her death, 
Zhang's brother and the eldest 
sister, who didn’t marry until 40, 


raised the younger ones themselves. 
Compared with them, Zhang 
thought he had merely done his 
duty. 


Shortly afterwards, a policy 
change made it possible to private- 
ly own a house. A small court- 
yard home with 13 rooms, bought 
with their father’s hard-earned 
moncy and _ illegally confiscated 
during the “cultural revolution.” 
was returned to the family. Zhang's 
brother told him, “We five decid- 
ed to give up our right to inherit 
the house. This time you must 
agree with us.” 

Zhang felt very uneasy owning 
so many rooms, especially when 
the authorities also gave him 800 
yuan in back rent, But this time 
he couldn't turn down his family. 
They presented five “joint declara 
tions” giving the house to Zhang. 

He finally convinced one of his 
Sisters to share some of the rooms, 
but she insisted on paying him 
rent. She told him, “You have dif 
ficulties in your famil id Vd dike 
to look after your children with 
the money.” 


Realizing that many families are 
torn by quarrels over inheritances, 
Zhang was all the more moved by 
his brother and sisters. He again 
invited them to share the house 
with him. Then he deposited the 
800 yuan in the bank, in case his 
brother and sisters have 
emergency in the future 


some 


Newly built residential areas oround the 800-year-old Tianningsi Pagoda in Beijing. 


New Impressions of a Beijing Citizen 


from “RENMIN RIBAO” 
(People's Daily) 


S an “old Beijing citizen” I'm 
£% sure my knowledge of Beijing 
is no less than the encyclopedia of 
Beijing, if there were such a book,” 
writes painter Hu Jieqing, wife of 
the late writer Lao She 


“However.” says she, “in these 


years, | have become less confident 
of myself. feeling behind the times. 
Last year while asking a French 
friend of mine his impressions of 
Beijing, he said the city is thick 
with new houses and really looks 
like a worksite. 1 was very pleased 
to hear it, but I feel what he said 
was somewhat exaggerated. 


A thousand things still remain 
to be done. and over the last few 
years the government has devoted 
every cffort to paying off its debt 
to the people. Last year alone, 4.9 
million square metres of housing 
sprung up in Beijing. Unfortunate- 
ly, the crowded living conditions 
hi not been totally alleviated 
Though, many friends of mine have 
moved into new homes these years, 
my address book tells me that they 
always 


remain in a few central 


residential areas 


32 


“It so happened that not long 
ago a group of Lao She's admirers 
Japan 
where my 


to visit. some 
husband had 
1 showed them 


came from 
homes 
lived in Beijing 
the route and sent my son to be a 


guide 


“1 was really surprised when 
they came back and told me that 
they went to five places, and three 
are now built-up areas, 

“Beijing, unchanged for 80 or 90 
is taking on a new look 
Now, I have come to believe in the 
saying. ‘Seeing Beijing is seeing the 
pop up like 


new houses mush- 


rooms.” 


Chinese Woman Has Longest Hair 


from “WENHUIBAO” 
(Wenhui Daily) 


N the northeast city of Shen- 

yang, the with the 
longest hair in the world runs a 
comb through 2.03 metres of shiny 
black tresses. They are 0.37 metres 
longer than those of a woman in 
the Philippines, who had been 
named the “long-hair champion.” 


woman 


Wang Lijuan. a 
worker, is just 1.63 metres tall 
Married in 1977, she now has a 
6-year-old daughter. She has been 
growing her hair since 1970, and 
now has black clastic and 
smooth locks about 1.25 times her 
height. She them 
vinegar and flour once a week, 
then must stool to 
brush them 


32-year-old 


washes with 


stand on a 


It takes Wang six or seven min 


utes to comb her hair every day 


Then she either stuffs it in’ her 
trouser pockets or pins it up 
around her head. She said she 


doesn't feel it at all troublesome 


Liu Mingyu, deputy dean of the 
department of Liaoning 
University and one of the authors 
of China's Hairy Boy believes as 
the hair on the human body and 
head evolved, hair on the head be- 
Bur 
has not drawn a conclusion about 
how long it can However, 
he says, “Wang's hair is extremely 


biology 


ne the most developed 


TOW 


unusual.” 


Wang Yunging, assistant profes- 
sor of the Chinese University of 
Medical Sciences believes Wang’ 
jong hair is worthy of study 
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CULTURE AND SCIENCE 


Soloists Take Ist, 2nd, 3rd in Helsinki 


At the First International Mir- 
jam Helin Vocal Competition last 
month in Helsinki, Finland, Chi- 
nese singers Liang Ning and Dilber 
won first and sec 
women’s compet 
jing won third prize 
division. 


in the men’s 


Held once every five years, the 
competition is sponsored by Mir- 
jam Helin, nish soprano, who 
contributed the prize money. The 
jury was composed of  interna- 
tionally acclaimed singers, includ- 
ing bass Kim Borg, the chairman 
of the jury, soprano Birgit Nilsson 
and bass Nesterenko. 


The repertoires of the partic- 
ipants ranged from traditional 
operas to modern songs. Every 
participant had to sing in at least 
three Western languages and per- 
form a minimum of 20 songs and 
arias, lasting about an hour and a 
half. This is about as difficult for 
a Chinese as it would be for a 
Western person to sing Beijing 
opera. 

The 26-year-old mezzo soprano 
Liang Ning, a soloist. with the 
Guangzhou Philharmonic Society. 
won 60,000 Finnish marks (about 
US$10,000) for her first prize. She 
was a favourite of the jury, the 
audience and experts alike for her 
smooth, graceful voice and fine cx- 
pression. Liang Ning entered the 
international scene by winning 
second prize at the Benson and 
Hedges Gold Awards for Singers 
held in London last year. 


The 27-year-old Fu Haijing, a 
baritone from an opera troupe 
of the Chinese People’s Libera- 
tion Army also won a_ prize 
in Britain last year. He was cited 
in Helsinki as a “vocal cannon” 
and a “master of technique.” 
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Dilber, a 25-year-old coloratura 
soprano of Uygur _ nationality, 
attracted a great deal of attention. 
She comes from Kashi, a border 
in western Xinjiang. She 
gained nationwide attention as 
a folk singer when she was 19 
years old in 1978. Her singing 
style expresses her people’s warmth 
and boldoess, 

At the competition, judges cited 
her mellow tone and natural ex- 
pression —"a nightingale flying 
from Beijing.” 

All three prize winners are stu- 
dents at cr have graduated from 
the Central Conservatory of Music. 
Professor Shen Xiang, director of 
the vocal and opera department of 
the conservatory, said there are 90 
students in his department study- 


Life Expectancy Up 


Residents of Beijing and Shang- 
hai, China's biggest cities, now en- 
joy longer lives, according to the 
municipal health bureaus. 


In Beijing, males average 72.2 
years of age and females live 74.7 
years, compared with averages of 
53.9 years and 50.2 years in 1950. 
In Shanghai, life expectancy is 
now 73 years long—a dramatic 
increase over 43 years in the carly 
1950s. 


According to the 1982 national 
census, the Chinese people averag- 
cd 67.88 years of life in 1981 
(66.43 years for men and 69.35 
years for women). 

Elimination of deadly infectious 
diseases such as the plague, small- 
pox and kala-azar is largely res- 
ponsible for the increased life ex- 
pectancy. 


ing Western opera and 
They are all taught 
teachers. A year ago, the first year 
graduate students performed Mo 
zart’s Marriage of Figaro and x 
Chinese opera based on Lu Xun's 
novel Regret for the Past iv the 
Western style 


songs. 
by native 


Asked why so much effort was 
being made to train Chinese people 
to sing Western operas, the pro 
fessor said, “1 think China should 
have everything beautiful in the 
world.” 


This is not the first time stu- 
dents of his department have won 
prizes in international competition. 
In 1981 and 1982, two female 
opera singers won prizes in Rio 
de Janciro and in Budapest 


in Cities 


Incidence of other milder infec 
tious diseases ulso comiinues 
decline. In Beijing, infectious dis- 
eases fell from the number 
cause of death in the 
tenth in 1982. 


one 


1950s 


Longevity is also duc to the 1m 
provement of health and medicul 
services in the two cities. 


In Shanghai, 2 metropolitan 
medical network with grass-roots 
clinics and district (or county) and 
municipal clinics and hospitals 
cares for local inhabitants. both 
urban and rural. Elementary 
clinics handle common illnesses 
while hightevel hospitals treat 
complicated cases. Grass-roots 
clinics are also responsible for fam- 
ily planning. public health and 
control of epidemic diseases. 


In Beijing. the medical system 
is aided by 1,000 Red Cross sta- 
tions with volunteer medical 
workers. In co-operation with the 
neighbourhood hospitals, the sta- 
tions report epidemics and control 
infectious diseases, help mother 
and child care and provide public 
information about the prevention 
and treatment of illnesses. 


Municipal hospitals treat serious 
diseases, perform intricate opera- 
tions and supervise the work of 
grass-roots hospitals and clinics. 


Staff members at state-run enter- 
prises enjoy paid medical benefits. 
As a result of recent economii 
provement, employees in collee- 
tively owned enterpr 
medical allows 


im- 


es receive 


mor. ces. 


Preventive vi ions are free 
for all, including inoculations 
against king di . measles, per- 


tussis and diphtheria. 


Cardiovascular diseases now 
claim the highest death toll among 
all diseases in China, followed by 
respirat ry diseases and cancer 


PEN Centre Admits 
Foreign Members 


Six foreign or foreign born 
Writers were named members of 
the China PEN Centre at its annual 
meeting on August 27. The new 
members are Gladys Yang, Denise 
Ly-Leberton, Hualing Nich, Isracl 
Epstein, Sidney Shapiro and Eva 
Siao. 


British-born Gladys Yang. now 
an editor at Chinese Literature 
came io China in 1940. As an 
English translator, her major works 
include classics as Selected Poems 
vo} the Tang and Sony Dynasties, 
The Scholars, and A Dream of Red 
Mansions, as well as works of con- 
temporary literature 


Denise Ly-Leberton 
China from France in 


came te 
1953 and 


34 


now works at the Foreign 
Languages Press in Beijing. In the 
past 30 years, she has worked on 
French translations of the selected 
works of top Chinese leaders. She 
has also helped translate the novels 
of Chinese writers, including Lu 
Xun, Mao Dun and Lao She. 


Hualing Nich, born in China, is 
now a professor of literature at the 
University of lowa in the United 
States and is director of the Inter- 
national Writing Program. 


New members also include 
former American citizen Israel Ep- 
stein, editor-in-chief of China Re- 
constructs; American-born Sidney 
Shapiro, a translator and writer 
with China Pictorial; and German- 
born Eva Siao, a press photo- 
grapher and a writer 


New Zealand writer and poet 
Rewi Alley and British writer Han 
Suyin became the China PEN Cen- 
tre’s first. forcign members last 
year. 


The China PEN Centre was 
founded in April 1980. A voluntary 
organization, it is made up of out- 
standing writers of the older 
generation and younger writers 
who have already made achicve- 
ments. The president of the centre 
is Ba Jin, an esteemed writer and 
president of the 2,000-member 
Chinese Writers’ Association. 


Like the London-based Interna- 
tional PEN Centre. the China PEN 
Centre includes pocts, dramatists, 
essayists, editors and novelists. 


Tibetan Classics 
Stored in Computer 


Parts of two Tibetan classics — 
The Complete Werks of Putoin, 
by an eminent Tibetan Lama 
(1290-1364) and The Ancient En- 
cyclopedia of Tibetan Medicine — 
have been Stored in a computer, 
with the help of a Tibetan 
language word processor. 


The word processor was de- 
signed by Yu Le, an associate pro- 
fessor at the Shanghai College of 
Education, and his three assistants 
over a period of seven months. 


The use of computers has open- 
ed up new prospects for prese 
and editing the abundant 
classics and historical data, 


which 
are constantly under the threat of 
deterioration in their printed form. 


Scholars at a lecture sponsored 
by the Tibetan Regional Com- 
mittee of the Chinese People’s 
Political Consultative Conference 
carly in August were excited to 
hear that the Tibetan classics had 


been put into a computer, and 
were cager to use the new re- 
source, 

Losang Nianzha. who studies 
the Sakya Sect of Lamaism, was 
the first to touch the keyboard and 
was delighted to see an ancient 
Tibetan poem “Norbu Lingka at 
a Festival,” appear on the display 
terminal, 


Then Gunggar Puncog. a former 
Lama and now vice-president of 
the Hospital of Tibetan Med: 
picked out a passage from The Ar 
cient Encyclopedia of Tibetan Med- 
icine. Compiled between 728 
and 753, the encyclopedia has 156 
chapters. It contains discourses 
on medical theory, disease, dia- 
gnosis, treatment and herbal rem- 
edies. He has devoted his whole 
life to studying this work 


e, 


Gyaisai Ngawang Losung. a 
former Living Buddha of the Dai- 
pung Monastery, called up a 
Tibetan-Chinese glossary. 


Losang Gyaincai, a former 
Living Buddha and now Vice- 
Chairman of the Standing Com- 
mittee of the Regional People’s 
Congress, said that the computer 
would be uscd to store, duplicate 
and edit the Tibetan classics, in- 
cluding Lama scriptures. This 
will help develop Tibetan culture 
and begin a new cra in research 
into Tibetan Lamaism. 
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Engravings by Wang Donghai 
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nuine Chinese Style 
for Everyone 


“Meteor” broad swords and double-edged swords. with the 
finest workmanship and exciting designs, are suitable for decorating 
your home as well as for fitness exercises 


Write or telex us for more details. or buy one or a few through 
our Mail Order Service 


NATIONAL LIGHT INDUSTRIAL PRODUCTS IMPORT 
& EXPORT CORP., SHANDONG BRANCH 


8 Tianjin Road, Qingdao, China Tel: 25397 
Cable: “INDUSTRY” QINGDAO Telex: 32227 INDQD CN 


